MAJOR BENEFITS FOR INVESTORS
The Government of Belarus pursues an ambitious goal which is to make it to the top 30 countries with the best business environment. 

Belarus is going through massive reforms to liberalize economy dramatically and raise the country’s investment profile. 

The changes have put an important impact on multitudes of business relations, with improvements fostered across tax and investment legislation. The Government is working to cut the number of licensed activities and administrative procedures. The governmental watchdogs are further stripped of their powers to interfere with business. 

The measures stepped up by the Government to reshape and liberalize economy are praised by international institutions including IMF, World Bank, and International Finance Corporation.

The World Bank’s Doing Business 2010 annual report places Belarus at No.4 in the top ten reformers of business regulation for the second year in a row. In terms of the ease of doing business, the country jumped upwards from No. 85 to No. 58 (of all 183 ranked economies).

The World Investment Report 2009 released by the United Nations Conference on Trade and Development (UNCTAD) placed Belarus at No. 5 standing in 2008 (behind Russia, Kazakhstan, Ukraine, and Serbia) in terms of the foreign direct investments raised (over $2bn) among the CIS and South-Eastern Europe countries. The UNCTAD estimates that this comes as a result of a more liberalized financial sector of Belarus and the banking, retail and telecommunications markets opening up to foreign investors.

Specialized rating agencies also praise the reforms launched, and the credit rating granted to Belarus helped generate a new environment allowing to make use of the foreign investments, cut expenses dramatically that are needed to service the external debt, enhance operations of the Belarus banking sector. 
The measures implemented by the Government have driven up statistics. Investments account for 31.5 percent of GDP, that is, every third ruble is investment-related.

In 2009, the economy raised a $ 4.8bn worth of foreign direct investments which is comparable to the overall amount brought in during the past four years. The total inflow of foreign capitals was $9.3bn (net of the foreign direct investments raised by the banking sector).

The market-oriented transformations in the country gave rise to a large non-governmental sector of economy, involving over 5,000 commercial organizations continuing to multiply that are partly or wholly owned by foreign businesses. Around 60 organizations are affiliated with multinationals. 
Facts.

· There are joint ventures in Belarus started in conjunction with MAN from Germany (trucks), Carl Zeiss (optics) as well as foreign businesses Coca-Cola Beverages Belarus, McDonald’s Restaurants (alcohol-free drinks and fast food), Unomedical (disposable medical goods), Chess-Bel (oil product refinery) Fresenius (medical equipment), etc.
There are projects now under way to raise foreign investments in Mogilevkhimvolokno, Belarusian Syabar Brewery, a new state-of-the-art Minsk City district is due to emerge shortly along with the buildings of the High Technology Park and logistical centres.

GOVERNMENTAL GUARANTEES
All investors are guaranteed equal non-discriminatory protection of rights and lawful interests, regardless of ownership and national status. 

BENEFITS AND PREFERENCES FOR INVESTORS
There is a credible legal environment created in Belarus and ensured by international accords and domestic law to encourage investment activities in the country. 

The Belarusian Government has put in place a system of incentives to foster investment activities. There are special legal regimes for investors in free economic zones, small and medium-sized towns, rural areas, and High Technology Park.
FREE ECONOMIC ZONES (FEZ)
In Belarus, there are six free economic zones: «Brest» (1996), «Vitebsk» (1999), «Gomel-Raton» (1998), «Grodnoinvest» (2002), «Minsk» (1998), «Mogilev» (2002).
There is a special uniform legal regime for the residents of all FEZs which stays the same within seven years of the registration date.

An investor may be registered as a FEZ resident if it implements a project involving a €1m worth of investments. 

Essential FEZ preferences:

– limited number of taxes payable by FEZ residents;

– exemption from profit tax within five years of the profit declaration date. Once the period has expired, the profit tax shall be payable at a 50%-discounted rate (the rate may not exceed 12 per cent);

– half value-added tax (VAT) payable (except for VAT payable at a preferential rate);

– exemption from customs duties and VAT as the equipments and goods are imported for the Belarus-based manufacturing facility;

– preferential land allocation for investment projects and preferential terms and conditions of rent;

– free disposal of foreign currency revenues.

SMALL TOWNS
A special preferential regime covers businesses located in towns populated by 50 thousand. 

The benefits provided include:

– exemption from profit tax for seven years;

– exemption from other taxes and duties, dues to innovations funds for five years;

– exemption from foreign currency surrender requirement;

–  application of free prices.

Extra benefits for foreign organizations:

– Five-year entitlement to keep same conditions for business;

– Exemption from import customs duties and VAT levied from technological equipment, related units and parts imported to form authorized capital.

SMALL BUSINESS
To develop a small business, there are quite a few preferences introduced:

– Receipts tax is halved and is the only tax replacing all others, applicable to businesses employing less than 100 people and individual entrepreneurs;

– Local authorities are given more powers to extend preferences to all types of businesses including bank loan guarantees at the expense of local budgets, preferences for the tax levied for the use (seizure, extraction) of natural resources;

– Businesses employing less than 15 people on average are exempt from accounting record keeping and entitled to simplified statistical reporting;

– Tax rate is cut from 10 to 8 percent with no payable VAT and from 8 to 6 percent with payable VAT under the simplified taxation system.

RURAL AREAS
There is a preferential regime applicable to businesses manufacturing products and producing services in rural areas only. 
Such organizations are exempt from:

– profit tax for the sale of goods produced in rural areas;

– real estate tax for the facilities located in rural areas;

– dues to innovations funds;

– import customs duties and value-added tax levied from technological equipment, related units and parts imported to form authorized capital.

HIGH TECHNOLOGY PARK
There is also preferential treatment for High Technology Park residents who are exempt from profit tax; VAT; real estate tax; personal income tax set at a fixed rate of 9 per cent (for more details see pages 26-29).

INVESTMENT AGREEMENT
The Belarusian laws also encourage inward investment by way of an investment agreement as an instrument of promotion. It helps give an investor additional legal safeguards for its capital and benefits as the investor implements its investment project. 

NATIONAL AGENCY FOR INVESTMENT AND PRIVATIZATION

The Agency has been created to provide practical assistance to investors as they implement investment projects in Belarus, cooperate with governmental bodies and agencies as a one-stop shop.

Services provided by the Agency:

– turnkey support of investment projects,

– information and analytical advice,

– co-operation with governmental bodies and agencies and Belarus-based organizations.

INVESTMENT AGENTS
Investment agents represent the interests of the Republic of Belarus in raising inward investments, based on the terms and conditions of relevant agreements, as decided by the Government. 

Investment agents include individuals and legal entities having all practical skills needed to assist third parties to implement an investment project. They should have practical experience in the successful implementation of standalone investment projects in this country.

Such persons should also have vast business connections abroad and negotiate with top managers of large corporate businesses on an equal footing. 
An investment agent should build on its own business reputation, image in the business community and speak the investor’s language.

Source: Ministry of Foreign Affairs, Republic of Belarus 
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