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Revera Consulting Group is one of the leadavg firms in Belarusthat was established in
1999.Today, our office perates with over 30 professionals and partners.

Through deep understanding of all specifics of Belarusian market and Belarusian's legal
realities, with all complexities and constant changes the legislation is known for, RCG has
obtained exceptional trackecord and became one of the most trusted and experienicad
firmsin the corporate market who serve both national clients and those who are looking to do
business in Belarus.

Revera Consulting Group holds the official status of the investment agentraniéges to
be of interest of Belarus on attraction of investments in the economy of the Republic.

RCG is consistently recognized and recommended by a number of authoritative sources
and international guides such as Chambéegal500Who's Who Legal aBest Lawyerand is
the only law firm in Belarusthat belongs to one of the leading international alliance of
independent law firms TagLaw.

Today we offewide range ofegal services in Belarua the following fields:

e Contract work

e Construction And Real Estate, Land Relations
¢ Intellectual property

e Customs Law

e Currency Regulation and Foreign Trade
e (Commercial Disputes

e Administrative Disputes

e Mediation

e Antimonopoly Law

e Tax Consulting

e Support of corporate procedures

e M&A, Due Diligence

¢ Investment Project Support

e Employment Law
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1. Business Environment

1.1.Businesdtities

There are no specific requirements for foreigners wishing to establish a business in Belarus.
Investors, whether Belarusieor foreign, benefit from equal legal treatment and have the same
right to conduct business operations in Belarus by incorporating separate legal entities. The
procedure requires the fulfillment of certain legal formalities (registration in The Single Sta

Register of Legal entities and individual entrepreneurs ( ¢ -omx * ~ hmht = emth
'Oh ° :Tm e ey T xc”h™Eec.hg e )a "t -

e * e % ©

Companies are required to have their own naraathorizedfund (the minimal amount of
which is established for seral forms of entities by law), management, registered offices and
bank accounts.

Companies established in Belarus are subject to Belarusian law, but agreements concludec
by Belarusian companies can be governed by the law chosen by the parties.

The Belaraian legislation allows and defines the following legal forms of business entity:

¢ Individual entrepreneur(" ¢ © T x < hTEec.h e  agbbrevigtion B );
¢ Peasant(farm) economy(- h . m t 'E{Ye,mh ao h)mo o 'Y mbbreviationis J;
¢ Production cooperativg(, h o = = o " m _to o ce eh ghlireviations _ -);

~ Py

¢ Private unitary enterprisg ¢ h  ab¥teviation is );
¢ General Partnershig, © ““etoo  ~ h  "abPrdviations_ );
¢ Special Partnership. © @ a e "t ot e h  Tappréviations. );

m t xe eo to™ ch he

¢ Additional-liability company 6 “ mt o m Toco Te 't TEe oo
abbreviationis_ 1 );

¢ LimitedHiability companyo . © © mt o m o h ™ e - eglbpeyiation t _
is, . )

¢ Open jointstock company t _h ~t og_ o eo fi € omappreviationis s );

¢ Closed jointstock company” = __h “t og_ o e o fi & om appreviations™ s ),

Other forms of doing business are representative offices and branches of foreign
companies.

A legal entityin Belarus in any above mentionéokmscan be created:

¢ With the status of a commercial organization with foreign investments;

¢ Without the status of a commercial organization with foreign investments.

Attention should be paid to the fadhat such distinction concerns the status only, as a set
of the law rules determining features of creation and activity of the legal entity and not the
organizatonallegal form.

Most businesses in Belarus are organizations, organized mainly in forms of private unitary
enterprise limited-liability compary or closed jointstock compaw, as abovenentionedforms
are the most convenient to perform businessigities.

1.1.1. Private unitary enterprise

Private unitary enterprise is a commercial organization not endowed with the right of
ownership to property consolidated to it by the owndhe founder is the owner of property of
private unitary enterprise.Individual or legal entity can be a founder of private unitary
enterprise.
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The founding document gprivate unitary enterprise is the Charter. The main body of
private unitary enterprise is director, which is appointeddwner. Ownerof unitary enterprise
can be a director at the same time.

Powers of director of private unitary enterprise can be transferred under contract to
other commercial organization (the management organization) or to individual entrepreneur
(managing director) under the decisiontbe owner.

Belarusian legislation does not provide minimal amountsbhre capital for private
unitary enterprise.The size of share capital is determined by tvener himself.

A unitary enterprise shall be liable for its obligations with all of the prgpbelonging to
it and shall not be liable for obligation of its found&@wner of private enterprise has got
subsidiary liability for obligations of enterprise if the economic insolvency (bankruptcy) of
enterprise has been caused by him (her).

1.1.2. Limited-liability company

A limitedliability company is a company with a number of shareholdersnmate than 50,
whose authorizedfund is divided into shares of certain sizes that are stated in the founding
documents.

Belarusian legislation does not provideinimal amount of theauthorized fund for the
LimitedHiability company the size ofauthorized fund is determined by the founders
themselves.

The founding document of the Limitdbility company is the Charter approved by the
founders.

Organizationastructure of the Limitediability company includes:

¢ ShareholdersseneralMeeting.

Shareholders General Meeting the supreme authority of the Limitddbility company
that decides the most important questions of company activity.

¢ Board ofDirectorsor SupervisoryBoard.

¢ Executive authorityg, Directorate or Director.

Powers of the executive authority can be transferred undegreement to other
commercial organization (the management organization) or to individual entrepreneur
(managing director) unel the decision oShareholders General Meetimd the company.

¢ Auditor orinternal Audit Commissiong the control authority of the company.

1.1.3. Closed jointstock company

The number of shareholders in the closed joint stock company cannot e%s€eed

Minimal allowed size ofauthorizedfund for the Closed joinistock company is 100 base
units. The size of the basenit is determined by the laws of the Republic of Belarus, and on
October4, 2010 it was 35 OOBelarusiarrubles, roughly equal to Burcs.

Authorizedfund s divided into a number aftockshaving the same nominal value.

Theonlyfounding document of the Closed joigstock company is the Charter.

The organization structure of Closed jestock company includes the same elements as
the Limied-liability company.

Shareholders are not liable for its obligations and bear the risk of losses associated with its
activities of society within the limits of the value of thetocks

A shareholder may alienate its own shares only with the consenttledrashareholders
and/or to a limited number of individual€losed jointstock company is not entitled toarry
out an open subscription fastocksissuedby it or otherwise offer for the purchas® unlimited
number of persons.

ReveraConsultingGroup Doing Business irBelarus 2011 n



1.14. Representative offtes and branches of business entities

Business entities have the right to establish representative offices and branches.

A representative office of a foreign companyh( . * m t = ) is jts"défached division
located on the territory of Belarus, carryirmgit protection and representation of interests of
the organization. The representation of the foreign company is not a legal entity, and it has the
right to be engaged in business on the territory of the Republic of Belarus only on behalf and by
order ofthe company represented by it.

A branch of a foreign company ( ") Ts its detached division located on the territory of
Belarus that can exercise all or part of its functions, including the functions of representation.

The property of the representative offices or branches of the legal persacasunted
separatdy on the balance of the legal person, which has created these representative offices or
branches.

Belarusian legislation does not allow foreign business entities to establish branches that is
why foreign organizations have the right to establish detacdedsions only in the form of
representative offices.

1.15. Business reorganization and liquidation

Liguidation of a company maye carried outvoluntarily by the decision of the ownef
the company(founders, shareholders) or in other cases as presdribg law (by economic
court or by stateegisteringauthority).

The owner (founders, shareholders) or body of a company empowered by the Charter
takesa decision of liquidation of a comparmppointsthe liquidation commissionappointsthe
liquidator), who are responsible for the implementation of all the formalities associated with
the liquidation procesand establistprocedureand term of liquidation.

Business reorganization in Belarus is regulated by Belarusian legislation and can be realize
in the form of aconsolidation merger, division, separatioandtransformation.

1.2.Ways of Doing Business byForeign Organizationsand Individualsin
Belarus

Foreign individualsand legal entities can close one of three following ways of doing
business in 8arus

1. Establishing of legal entity in one of above listed foit@mmercial organization with
foreign investments or without them )

2. Doing business through permanent representative office on the territory of the Republic
of Belarus.

1.2.1.Entity with the status of the commercial organization with foreign
investments

Foreign individuals and legal entities are entitled to establish in Belarus legal entities of any
legal forms (except for Peasant (farm) economws only Belarusian citizens and foreign
individuals permanently residing in Belarus have the right to participate),irither with or
without the status of organization with foreign investments

Commercial organization iecognizedas commercial foreign organization, if &sthorized
fund contains 100% of foreign investments. lauthorized fund of commercial organization
comprises both share of foreign investors and share of legal entiti@sdoridualsof Belarus,
such organization is called commercial joint organization.
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The main criteon of differentiation of entities founded by the foreign companies, in
having and not having the status of the organization with foreign investmisntise minimal
size of foreign investment® the authorizedfund of the created commercial organizatiofo
acquire the status of a commercial organization with foreign investmentsutheuntof foreign
investments should not b&ess than20000 U.S. Dollars50% of payments t@uthorizedfund
of such an organization should be made in the first year afterréfggstration. The remaining
50% should be contributed before the second year after the registration expires.

Qurrently for the commercial organizations with foreign investments the following
preferences are stipulated:

50 % of payments tshare capitabf such an organization should be made in the first year
of after the registration. The remaining 50 % should be contributed before the second year
after the registration expires.

liquidation of the commercial organizations with foreign investments caneahliiated by
authorized state bodies administratively, and can be made only in the judicial order.

there is no needto obtain a special permit for employment of foreign citizens in the
Republic of Belarus for hiring a foreign citizen as a leader

The fainding documenthe ability to use foreign currency in payment of wages to foreign
workers and those who arestatelessand do not have a residence permif the Republic of
Belarus. The possibility of wage payments in foreign curremestbe provided in lhe founding
documents ofan organization,the local normative legal acts or in thiabor agreement
(contract) with a foreign worker

Additional benefits are stipulated only for commercial organizations with foreign
investments which are registered and camgy out activity in settlements with a population of
up to 50 thousand person. The list of such settlements is defined by the Government.

1.2.2.Doing business through permanent representative officeBelarus

Doing business through permanent representatiofficein Belarus, according to the Tax
Code of the Republic of Belarus, means ddiaginesdy virtue of

1. solitary subdivision of foreign organization, with accreditation in the Ministry of Foreign
Affairs of the Republic of Belarus;

2.agent (orgaization or individual operating on behalfand/or in favor of foreign
organization).

1.2.3.Establisiment of permanent representative office in Belarus

Representative offices of foreign legal entities and other organizations are established and
operatein Belarus in accordance with the permission, given by the MinistFpi@&ign Affairs of
the Republic of Belarus.

Such representative office is nmcognizedas legal entity by Belarusidaw.

Representative offices of foreign organizations may be estaddisfor the purpose of
operation on behalf of the parent organization the name of which is mentioned in the permit to
open a representative office, including:

1. For representative offices of commercial organizations, for:

¢ effective promotion of interational agreements of the Republic of Belarus on trade,
economy, finance, science, technologies and transport cooperation, seeking opportunities for
further development and improvement of such cooperation and expanded exchange of
economic, commerciand technological information;

¢ survey of commodity markets of Belarus

¢ investigation of opportunities for investment in Belayus
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¢ establishmentf foreign and joint ventures;

¢ promotion of trade and eanomic ties between countries;

¢ representation and prtection of interestof a commercial organization;

¢ selling of tickets and bookings of seats by air, railway, automotive andraesport
companies;

¢ other purposes, including those of public utility, not prohibited by the legislation of
Belarus fo such representative offices.

2. For representative offices of nowommercial organizations:

¢ social support and protection including improving thelfare of low incomepeople
social rehabilitation of the unemployed, disabled and other persons who dubkeio physical
or intellectual condition or other circumstances are unable to exercise their rights and legal
interestsby themselves;

¢ training of the population to overcome the consequences of the natural disasters,
ecological, industrial and other catasphes, and to prevent accidents;

¢ aid to the victims of natural disasters, ecological, industrial and other catastrophes,
social, ethnic, religious conflicts, victims of repressioefiigees and forced migrants;

¢ assisting the strengthening of peadaendship and consent among nations, prevention
of social, ¢hnic and religious conflicts;

¢ assisting the strengthening of prestigedavalue of family in society;

¢ assistance in protection of motheold, childhood, and fatherhood;

¢ assistance in actities in the sphere of education, science, culture, art, enlightenment,
spiritual developmat of a person;

¢ assistance in activities in the sphere of prophylactics and protection of public health, as
well as promotion of a healthy way of life, improvemeftthe moral and pgchological state of
citizens;

¢ assistance in activities in the sphere ofypltal culture and mass sport;

¢ protection of environment and animals;

¢ protection and maintenance of buildings and other objects and territories having a
historical, cultural, cult or naturenportance and burial places;

¢ other purposef public utility.

3. For representative offices of educational organizations:

¢ carrying out advertising and informational work;

¢ study of the experience of educational argzations in the Republic of Belarus

¢ assistance in entering into agreements on cooperation eetw educational
organizations;

¢ assistance in sharing experience and information inatea of education and science.

1.2.4.Doing business through the agé

Another way of doing business by foreign organizatioBelarus is operating through the
agentc¢ Belarusian organization or individual entrepreneur under the agency contract.

Agent is alegal entity orindividual operating on behalfand/or in favor of foreign
organization antbr authorized to conclude contracts or negotiate on essential terms of
contracts.

According to the Tax Code of the Republic of Belarus, doing business through the agent is
considered as operating through permanent representatitfece for the purposes of taxation.

That is why foreign organization, operating through the agentbliged to pay tax on profit,
gainedin Belarus. Taxes of foreign organization are to be paid by the agepiaeg of its tax
registration.
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Doing busines through the agenis an alternative toestablishmentof representative
office with accreditation in the Ministry dforeign Affairs.

If the agent operates in the frameworks of its ordinary course of business (independent
agent or agent with independenttaus), it is not recognizedas permanent representative
offices for the purposes of taxatiolhe agent acts in the frameworks of ordinary course of
business if it operates independently without instructions and control, made by foreign
organization andfibusiness risk for the results of its activity lies on the agert noton the
foreign organization whiclit represents In such a case foreign organization does not pay the
tax on profit but pays tax on income of foreign organizations that does noy cautr activity by
virtue of permanent representative office.

According to Belarusian legislation it is reqdite obtain special permissions (licenses) in
order to perform certain types of activities. Foreigrganizations can obtain license to perform
certain types of activities only if they have a permanent representative office with accreditation
in the Ministry ofForeign Affairs. So, it is impossible to perform licensed activities by the agent
because of this rule.

Provisions, stipulating exclusiviof relations under agency contract with participation of
Belarusian person, are unlawful according to Belarusian legislation. The contract conditions,
providing refusal of contracts with other suppliers or purchasers do not correspond to
Belarusian legisteon and may be invalidated under Belarusian law.

1.3.LabourRelations andWorking Conditions

1.3.1.Information on the employment market

According to official statistics in Janualyly 2011, the employed population was over 4,6
min. people and unemployent is 0,7 % of the economically active population that is 0,1%
lower than in august 2011.

1.3.2.Legal regulation of employment

In Belarus employment is primarily regulated by the Labour Cafdéhe Republic of
Belarus Moreover, there are many other acts legislation that settle more specific issues of
labour relations.

According to the Labour Code, an employment agreement has to be in the written form.
The conditions that must be included in the provisions of the contract are also named in the
Labour @de.

The highest state authority that develops public policy of labour and employment is the
Ministry of Labour and Social Protection of the Republic of Belarus.

1.3.3.Working hours and rest hours

Standard working time cannot be more than 40 hours per kvder certain categories of
employees reduced working time is provided. Working week is with 5 or 6 six working days with
common weekend on Sunday. The normal working period is eight hours daily with-leoane
lunch break. There are specific norms foghti work, work in weekends and holidays,
employment of juveniles etc.

Any overtime work has to be remunerated additionally.

Employers are obliged to pay holiday pay. The minimum period of annual holiday
is24 days.

In addition, there are public holidaysahare norworking:

¢ 1 January New Year
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¢ 7 January, Orthodox Christmas

¢ 8 Marchg International Women's Day

¢ according to Orthodox calendgrRadunitsa
¢ 1 Mayc¢ Day of Solidarity of workers

¢ 9 Mayc¢Day of Victory

¢ 3 Julyg Independence Day

¢ 7 Novemberg Day of October Revolution
¢ 25 December, Catholic Christmas

1.3.4.Payment for labour

Commercial organizations and individual entrepreneurs are free to determine the wage
conditions taking into account the complexity of work, skills of workeoskimg conditions and
so on. At the same time the Unified Wage Scale of the Republic of Belarus can be applied ir
setting wage conditions.

The minimal amount of wages is determined by state and is compulsory (460000
Belarusian rubles on January 1, 2011ere is no maximal amount determined. Wage
payments are included in the cost of production and sales of goods (works, services) and are
also counted in the price formation and taxation.

1.4.ForeignEmployees

1.4.1.Entry into the territory of the Republiof Belarus

As a general rule, the entry of foreigners into the territory of Belarus can be realized only
after obtaining visas of the Republic of Belarus.

Currently there is no requirement to obtain visas for citizens of Armenia, Azerbaijan,
Kazakhstan, ygyzstan, Russian Federation, Moldova, Uzbekistan, Tajikistan, Ukraine and Cuba.

There are following types of visas in Belarus:

1.B (transit visa)q Transit visa is issued for single, double and multiple transit passage
through the territory of the Repuix of Belarus till the end of the declared time that cannot be
more than one year and is valid within two days from the date of entry of foreigner into the
territory of the Republic of Belarus.

2.C (shortterm visa)q Shortterm visa is issued for singldouble and multiple entry into
the territory of the Republic of Belarus till the end of the declared time that cannot be more
than 90 days for certain purposes including labour activity.

3.D (longterm visa)¢ Longterm visa is issued for the one yeaithvthe right of stay on
the territory of the Republic of Belarus for up to 90 days for certain purposes.

Shortterm visa C (with the right to work) is issued to persons willing to enter country for
the purpose of work.

Visas described above are issued diplomatic missions and consular offices of the
Republic of Belarus.

Citizens of states where there are no diplomatic missions and consular offices of the
Republic of Belarus apply for visa to the General Consular Department of the Ministry of
Foreign Aféirs of the Republic of Belarus and bodies of border guard of the Republic of Belarus.
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1.4.2.Stay on the territory of the Republic of Belarus

All the foreigners staying in Belarus musgisterin the domiciliary body of internal affairs
within 5 daysexept for weekends, holidays and days that are declared-working by the
President of the Republic of Belarus.

International agreements of the Republic of Belarus can provide longer terms of stay in the
Republic of Belarus without registration in the doriiigey body for certain categories of
foreigners.

For example, the citizens of Lithuania, Latvia, Russian Federation and Ukraine can stay or
the territory of the Republic of Belarus without registration for 30 days from the day of entry. In
case of stay o the territory of Belarus for more than 30 days they are bound to register in the
domiciliary body in general order.

The foreigners can temporarily stay and permanently or temporarily reside on the territory
of the Republic of Belarus.

All the foreignerson the territory of Belarus that do not have the permission for the
temporal or permanent residence are subject to the rules ofrbgime of temporary stay The
term of temporary stayof a foreigner on the territory of the Republic of Belarus depends on
the visa issued to him (her) and caneateed 90 days in the year

International agreements of the Republic of Belarus may provide longer terms of
temporary stay in the Republic of Belarus without obtaining permissions for temporary or
permanent residence.

If a foreigner wishes to stay in Belarus for more than 90 days in year (or for more than term
determined in international agreement), he (she) will have to get permission for temporary or
permanent residence.

The permission for temporary residences issied to foreigners that entered Belarus for
certain purposes, including labour, business and other activities. Decision on granting of such
permission is made by the body of internal affairs at domiciliary place of a foreigner.

Multiple entry-exit visas: foreigners who have obtained permissions for temporary
residence can get entrgxit visa, including multiple one. Such a visa is issued by the office on
citizenship and migration of the body of internal affairs for the term of one year but not longer
than the term of the permission for temporary residence.

The permission for permanent residencgives foreigners the right for permanent
residence in the Republic of Belarus. It is issued by the Ministry of Internal Affairs and by other
bodies of internal affair®nly for the certain categories of foreigners that are determined by
the legislation of the Republic of Belarus.

1.4.3. Permission for labour activity

Foreigners have the right for labour activity on the territory of the Republic of Belarus are
subject toobtaining the special permission for labour activity and conclusion of labour contract

Labour contract concluded with foreign citizen that does not have permission on
permanent residence in the Republic of Belarus, shall contain additional conditiomsngefi
order, conditions of termination, amending and prolongation of labour contract, and also
conditions of transfer to the Republic of Belarus, nutrition, living, medical service. Contract is
concluded in the written form on Russian and/or Belarusian dagg, and also on mother
tongue or other language known to foreigner.

The term of labour contract cannot exceed the duration of the special permit.

Special permit is granted to foreigner under the request of employesulydivisions on
citizenship and migtion of bodies of internal affairs of the Republic of Belarus for the term of
one year.
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There is no need to receive special permit for labour activity in the Republic of Belarus for
foreigners that:

1. Have got permissions for permanent residence in tepulic of Belarus;

2.Are employed in other order, provided in international agreement of the Republic of
Belarus (for example, citizens of Russian Federation that are excluded from the regulation on
attraction and usage of foreign employees);

3. Are fourders of commercial organizations with foreign investments that have been
registered as legal entities in Belarus for work in those organizations;

4. Work in representative offices of foreign firms in Belarus.

Foreign citizens that do not have permissiom permanent residence in the Republic of
Belarus can seek employment by themselves or with assistance of legal entities, individual
entrepreneurs and foreign organizations that rendecruitmentservices. However, citizens of
Belarus and foreigners permantly residing in Belarus have the priority right of employment.

Belarusian organizations that employs more than 10 foreigners not having permission on
permanent residence in the Republic of Belarus shall receive permission on employment of
foreign labourforce.

1.4 4. Business activity

Foreigners temporary staying and residing in the Republic of Belarus do not have the right
to carry out business activity in the Republic of Belarus without establishment of legal entity.

1.5.Licensing

In order to carry outcertain types of activities obtaining special permission (license) is
required. On January 1, 2011 licensing regulation had been amended substantially: from the list
of licensed types of activities sixteen types have been excluded (of which such impastant
design and construction of buildings and constructions of | and Il levels of responsibility and
carrying out of engineering surveys for these purposes, retail trade (except for retail trade of
alcohol drinks and (or) tobacco production that still regsi obtaining a license) and others).
One new type had been added: activity in the field of usage of atomic energy and sources of
ionizing radiation. Moreover, several types of activities were amended with regard to types of
works (services) that compoge i

At the moment, licensed types of activities are as follows:

Advocacy activity;

Banking activity;

Veterinary activity;

Activity in the field of automobile transport;

Activity in the field of usage of atomic energy and sources of ionizing radiation;
Activity in the field of industrial safety;

Activity in the field of telecommunication;

Gambling activity;

9. Activity on the procurement (purchase) jpink and refuses dierrous and norferrous
metals;

10. Activity on providing fire security;

11. Activity on rendering bpsychological aid;

12. Activity on design and production of strict security forms and special materials of its
protection fromforgery;

13. Activity on technical security of informatigmarticularly withcryptographic methods
including usage of electronic digitsignature;

14. Activity connected with influence on environment;

ONOOGORWDNE
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15. Activity connected with precious metals and precist@nes;

16. Activity connected with cryptographic security of information and means of
surreptitious obtaining of information;

17. Activity connectd with transaction ofnarcotic substances, psychotropic drugs and its
precursors;

18. Activity connected with health improvement of children abroad,;

19. Activity connected with carrying out of control of radioactive contamination;

20. Activity connected with employmenof citizens abroad, gathering and distribution
(including worldwide computer net Internet) of data on individuals with purpose of their
acquaintance;

21. Activity connected with production of military purpose;

22. Activity connected with manufacture of alcohohon-food alcoholcontaining
production, nonfood ethanol and tobacco production;

23. Activity connected with production of aluminum, lead, zinc, stannic, copper and cast of
finished and serdiinished products from aluminum and ndarrum heavy metals;

24. Activity connected with duty weapons and civilian weapons and its ammunition,
collecting and exhibition of weapons and ammunition;

25. Publishing activity

26. Medical activity

27. Eucational activiy;

28. Legal services rendering;

29. Wholesale and retail trade of oil products;

30. Wholesale trade and storage of alcohol, rfaod alcoholcontaining production, non
food ethanol and tobacco production;

31. Security guardwctivity;

32. Polygraphi@activity;

33. Professional and exchange activities with securities;

34. Retall trade of alcohol drinks andr} tobacco production;

35. Insurance activity;

36. Pharmaceutical activity;

37. Private notary activity

Licenses are issued to legal entities and individual entrepreneurs of the Republic of Belarus,
foreign legal entities and organizations created according tol&ga of foreign states subject
to presence of representative office on the territory of the Republic of Belarus established in
order provided for by legislation, and also to individuals (for carrying our of advocacy activity,
private notary activity an@ollecting and exhibition of weapons and ammunition).

To obtain a license one should submit to state licensing authority an application with
assistant documents and pay state due that is as a general rul@@B®elarusiamubles @t
the date October, 28t isabout 25 Euro).

Application is reviewed by licensing body within 15 working days from the day of receipt of
documents, this term can be prolonged for a periodesfluation and (orexamination of
compliance of capabilities of license candidate witense requirements and conditions no
longer than 10 days.

License is granted for a term no less than 5 and no more than 10 years. License is valid or
the whole territory of the Republic of Belarus or its part defined in license, if the legislation
provides that license on certain type of activity is valid on the territory of the Republic of
Belarus defined in it (e.g., activity in the field of telecommunication). Type of activity on which
license in issued can be carried out only holder of license wittransfer of right of carrying it
out to other legal person or individual. Separate subdivisions including branches carry out
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licensed type of activity on the base of license issued to legal entity.

Entrepreneurial activity carried out without license whelptaining license is compulsory or
with a violation of rules and conditions of carrying out of types of activities defined by license is
a ground for bringing to administrative liability and connected with receiving profit on a large

scale to criminal liaility.
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2. Investment

Relations arising from investment activity on the territory of Belarus are regulated by the
Investment Code of the Republic of Belarus, regulatory legal acts of the President of the
Republic of Belarus and other laws of the RepubfiBelarus, including international treaties in
which the Republic of Belarus participates, and investment agreements signed by the Republic
of Belarus.

Under the Investment Code of the Republic of Belarus, an investment is any property,
including monetay resources, securities, equipment and intellectual property that belongs to
the investor, and property rights, allocated for investment operations in order to gain profits
and/or attain some other specific result.

2.1.Forms and sources of investment

Thee are two forms of investment according to the Investment Code of the Republic of
Belarus:

1.0KS ONBIFiGA2y 2F | €S3arft SyGdAadGe oez2dz Oy

2. acquisition of property or property rights, namely:

2.1.a share in tk authorizedfund of a legal entity, including by virtue of an increase of the
authorizedfund of the legal entity;

2.2.real estate;

2.3.securities;

2.4.rights to use the intellectual property;

2.5.concession;

2.6.equipment;

2.7.other fixed assets.

The sources of investment can be:

¢ own funds of investor, including amortization funds, net profit after taxation and other
mandatory payments, including funds received from sale of shares iauti®rizedfund of an
entity;

¢ borrowed and attracted fundsncluding loans of banks and nbank credit and financial
organizations, loans of founders (shareholders) and other legal entities and individuals, bonded
loans.

2.1.1. Guarantees of investors riglstand protection of investments

The Belarusian Consttian guarantees the right to private ownership.

The Republic of Belarus guarantees:

¢ investors legally acquired ownership and other property rights, and undertakes obligation
to protect those rights;

¢ equal rights to all investors engaged in investmentiaty regardless of the form of
ownership, as well as equal and discriminatioge protection of the rights and lawful interests
of investors;

¢ stability of investors rights, as set out in the Investment Code, to engage in and cease
investment activity

Investors have the right, at their sole discretion, to decide upon and engage, in compliance
with the legislation of the Republic of Belarus, in all actions arising from ownership, utilization
(use) and disposal of objects and results of investment iggtiv
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Investors may appeal to the court for challenging actions (omission) of state authorities or
their officers, administrative and territorial governmental bodies or their officers, and acts of
state authorities of the Republic of Belarus or administe and territorial governmental
bodies of the Republic of Belarus, if such actions / omissions or acts violate rights of an investor
and / or cause losses and other damage.

Damage, including losses incurred as a result of actions or failures to acatef st
authorities or their officers, administrative and territorial government bodies or their officers,
and acts of state authorities of the Republic of Belarus or administrative and territorial
government bodies of the Republic of Belarus, shall be reisdualifrom the respective budget
as determined by a court ruling.

Guarantees to use results and other individual provisions of performing investment
activities

2.1.2. Guarantees of the Use of the Investment Activity Results and Investment
Protection

Investas may at their sole discretion dispose of income (revenue) generated as a result of
investment activities, including reinvesting it in Belarus in accordance with the legislation of
Belarus.

Reinvestment means investment of income (revenue) generated éyrnivestor as a result
of investment activities in investments located in Belarus. Foreign investors are guaranteed the
right to repatriate any profits or earnings received in Belarus as a result of investment activity
to locations outside Belarus followdrthe payment of all taxes and other mandatory charges as
established by the legislation of the Republic of Belarus, as well as any proceeds from the full or
partial sale of invested assets upon the termination of investment activity.

The state guaranteeprotection of investments in accordance with the legislative acts of
the Republic of Belarus.

Investments may not be nationalized or requisitioned without consideration, nor may any
measures equivalent to nationalization and requisition in terms of theimsequences be
applied to such investments.

Nationalization and requisitioning shall only be possible subject to the timely and full
compensation of the cost of nationalized or requisitioned investment assets and other damages
resulted from nationalizatio or requisition.

The procedure and conditions for nationalization and requisition and payment of
compensation with regard to nationalized or requisitioned investment assets and other
damages caused by nationalization or requisition, shall be establigh¢de Investment Code
and laws of the Republic of Belarus.

Compensation for the value of nationalized or requisitioned investment assets shall be
equal to the market value of such assets determined under the procedure approved by the
President of the Repalic of Belarus or by the Government of the Republic of Belarus on his
instructions. In addition, such compensation shall include interest accrued at the official rate of
Belarusian ruble to the respective foreign currency for the period from the datectfah
nationalization or requisition or a public announcement to the same effect until the date of
actual payment of compensation. The said interest rate should not be lower than the respective
interest rates effective at the London Interbank Market (LIBOR

The value of nationalized or requisitioned investment assets is reimbursed in the official
monetary unit of the Republic of Belarus to domestic investors and in the currency of original
investment to foreign investors.

Investor may challenge the amoumf compensation for nationalized or requisitioned
investment assets in court.
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2.1.3.State supportof investment activities

The state supports investment activities with the view to attract investments to the
economy of the Republic of Belarus.

The state gpport of investment activities is offered in the form of the following:

¢ sovereign guarantees of the Republic of Belarus;

¢ centralized investment resources.

The state may introduce other types of support of investment activities and additional
guarantees for investors.

The type, scope and duration of government support provided to organizations
implementing new and advanced technologies shall be determined on abges#se basis by a
decision of the President of the Republic of Belarus.

The guaranteesfahe Government of the Republic of Belarus shall be provided to lenders
with respect to foreign loans or loans from banks of the Republic of Belarus being extended for
implementation of investment projects.

Decisions on government support of investmenojects implemented using foreign loans
or loans of the banks of the Republic of Belarus against the guarantees of the Government of
the Republic of Belarus; use of funds of centralized investment resources; government
participation in establishing comparsievith foreign investment; shall be made basing on the
government due diligence of investment projects to be performed by the Ministry of Economy.

The main criteria of investment project evaluation by means of government due diligence
are as follows:

¢ Rekvance of the investment project and its fithess for the industry development
strategy;

¢ Financial position of investing organization;

¢ Technical, technological and financial feasibility and expediency of the investment project
with consideration to theexpected conditions for the investment activity;

¢ Feasibility of investment costs and the expediency of government participation in the
investment project;

¢ Scientific and technological level of technologies involved and/or created;

¢ Competitiveness oproducts (work or services) to be sold, the prospects for the market,
YR KS STFSOUAGSYySaa 2F (KS Ayg@Saidz2Nna YL N

¢ Comparative analysis of the effectiveness and sustainability of the investment project.

2.1.4. State support byconclusionof investment agreement

The general rule of concluding of investment agreement is the intention of the investor to
realize investment project on the territory of Belarus.

The parties to the investment agreement are the Republic of Beldubsrepresented 1
the Government of the Republic of Belarus or authorized state body (state organization,
subordinated to the Government of Belarus), regional (Minsk City) executive committee, on the
one part, and national and/or foreign investors, on the other part.

Investment agreement is concluded on the decision of:

¢ Republican state body, other state organization subordinated by the Government of the
Republic of Belarus, Administrative Department of the President of the Republic of Belarus,
regional (Minsk City) exative committee. Conclusion of investment agreement in such order
allows to benefit all favours and preferences provided for by the Decree of the President of the
Republic of BelaruS mn  2F 1 dz3dzad c¢cX wnnd ahy [ NBI
Ly@gSaaySyid ! OtAagaite Ay (GKS wSLldzontAO 2F . St
listed in Paragraph 2.1.5. of this review).
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¢ The Government of the Republic of Belarus by agrednvdth the President of the
Republic of Belarus in case of granting to investor (or to the enterprise created with
participation of the investor) favours and preferences not provided for by legislation, including
issues of privatization. Conclusion of istreent agreement in such order requires business
plan of the investment project and state complex expertise of investment project, but its
application allows providing for in the investment agreement of any favours and preferences,
including ones that araot provided for by legislation.

Mandatory provisions of such agreements include the following:

¢ object, scope and terms of investments, terms of implementation of investment project,
term of validity of investment agreement;

¢ rights and obligations ohke investment agreement signatories;

¢ liability of investment agreement parties for failure to meet terms and conditions of the
investment agreement terms, including compensation of real damage to investor, arising from
illegal actions (inactions) of s@tuthorities or authorities of executive committees, as well as
the right of the Republic of Belarus to withdraw from an agreement in case of nonobservance
or inappropriate observance of obligations by investor;

¢ requirements about confidentiality of thaformation;

¢ procedure and body of dispute;

¢ the procedure for and body empowered to settle disputes (including international
arbitration for foreign investors) arising from the investment agreement. If investor is foreign
legal entity or natural perso of foreign state court, arbitration court, established on the
territory of foreign state can be indicated as body, responsible for dispute resolution, if this
court is defined as competent body by international agreements of the Republic of Belarus.

2.1.5. Guarantees and benefits for the investor

1. Guarantee of damage compensation, caused by illegal actions (inactions) of state bodies
and authorities of executive committees;

2. Investor has the right to:

¢ build the objects, provided in the investmergroject, together with elaboration,
expertise and approving of required documentation for each stage of construction and to
project simultaneously successive stages of such construction;

cobtain without tender a land plot for construction, provided by therastment project
with preparation of all necessary documents, concerning land plot allotment simultaneously
with construction works performing;

¢ build the objects, provided in the investmeptoject, with the right of removal of objects
of flora without realization of makeup pays of cost of deleted objects of flora;

¢ deduct in full of the sums of the VAT paid at acquisition (import in territoryhef
Republic ofBelarus) of all goods, works, services, the property rights used for designing,
building (reonstruction), equipment of the objects provided by the investment project,
irrespective of the sums of the VAT estimated on realization;

¢ to select without carrying out of the contract auctions of the general design organization,
the general contractor, icontractors and other subjects for building of objects under the
investment project.

3. Investor is exempt from:

¢ transferring of payment for the right to conclude a contract on the lease of land plot;

¢ payment of the land tax or a lease payment forethand plot (that were in state
ownership) given for the investment project, for the term of designing and building till
December, 31st of the year following after year of end of building;
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¢ compensation of losses of agriculture and/or forestry produttiocaused by
expropriation of land plots for realization of investment project;

¢ paymentsinto innovative funds for the period of term of the investment agreement;

¢ payments of import duties and VAT (taking into account the international obligations of
the Republic Belarus) in case of import of technological facilities and relative repair parts for the
objects, connected with realization of investment project, the customs territory of the Republic
of Belarus;

¢ payment of state due for permission for lalnoactivity in Belarus for foreigners, attracted
by investor in the frameworks of realization of the investment project. Aboeationed
citizens are exempt from state due for permission for temporary staying in the Republic of
Belarus;

¢ Exemption from tle VAT and the profits tax at gratuitous transfer to the investor from
the Republic of Belarus of real estate and other fixed assets for implementation of investment
project.

2.1.6. State support in form of concessions

Investment activity with regard to theubsoil, bodies of water, forests, lands, and assets
that are wholly owned by the Government, as well as activities over which the Government
enjoys exclusive rights may be carried out on the basis of concession agreements and
investment agreements.

A cortession agreement means an agreement concluded by the Republic of Belarus with
an investor (concessionaire) envisaging the transfer of the right to engage in a particular activity
within the territory of Belarus which is normally exclusively operated ley@Government for a
consideration and for a specified period of time, or envisaging the transfer of the right to use
property owned by the Republic of Belarus.

Concession agreements shall be awarded through tender or auction. Concession
agreements shall beoncluded without tender or auction only in the following cases:

¢ with the investor executed the geological survey at their own expense;

¢ according to the decision of the President of the Republic of Belarus.

For the provision of subsoil for use in amt@ance with the concession agreement or
investment agreement with the Republic of Belarus investor no later than 12 months from the
date of its conclusion shall pay to the republican budget:

one-time payment for subsoil;

the costs of compensation incurreldy the State to carry out exploration work in the
amount determined by the Ministry of Natural Resources and Environment.

It is also established that terms and conditions of concession agreements shall remain in
force throughout the validity term of suchgeeements. These terms and conditions may be
amended only by mutual consent of the parties, unless otherwise stipulated by the concession
agreement.

2.1.7. Investment agent

Status of investment agents was created in Belarusian legislation in 2009.

Investmant agent is a person, authorized to represent interests of the Republic of Belarus
on attracting of investments to the Republic of Belarus. This status is aimed to develop the
work on attracting of investments into Belarusian economy.

Investment agent carbe business entity or individuantrepreneur of the Republic of
Belarus and foreign personsicluding foreign citizens, which are not registered as individual
entrepreneurs.
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Powers of investment agent are implemented for the purposes of development of
administrative and territorial subdivision and branches of Belarusian economy, as well as of
investment projects realization.

Business entities and natural persons, willing to obtain the status of investment agent,
have to apply to state body or regional exgive committee (Executive Committee of City of
Minsk) and attach the following documents:

¢ application;

¢ copy of certificate of state registration;

¢ information about applicant;

¢ contract on granting of investment agent powers.

In case of successfdecision of state body or regional executive committee (Executive
Committee of City of Minsk), applicant is awarded a contract on representing of interests of the
Republic of Belarus.

In the frameworks of representing of interests of Belarus investmeentgan perform
such activities as negotiating with prospective investors, elaboration of mechanism of
investment project realization, drafting of documents. Investment agent has the right to
provide counseling and legal services to prospective investors.
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3. Financeand Banking System

3.1. Paymentsand FinancialStatements

As a generatule paymentsbetween legal entities and individual entrepreneurs in Belarus
are carried out on a cashless basis

Nevertheless some transactions betweenlegal entities and their separate parts and
individual entrepreneursre permittedin cash

Cash transactiongre carried outfor the obligations arisingrom civitlaw relations by
depositingmoneydirectly to banksand charging this payment in the current (settlemeb&nk
account The total amountof cash settlementgan notbe more than300 basic unites (at the
date of October, 28 it i878 Euros)n aday

Cash payment® the budgetandstate budget fundsaremade withoutsize limits

Some legal entities and individuahtrepreneursarenot allowedio makecash transactions
They are:

I Legal entities and individual entrepreneuengagedin alcoholi¢ inedible alcohot
containingproducts inedible ethyl alcohgltobaccoraw material tobacco wholesale trade.

I Legalentities in state of liquidation as well asindividual entrepreneurswith regard to
which there is a decisioron termination of their activity, legal entitiesand individual
entrepreneurswith regard towhich bankruptcy proceedindss been started

The souces for the cash payments are

¢ cash received from theurrent (settlement)bank accountscardaccounts

¢ cash received into the cash registers of legal entities and individual entrepremetirs
form of repayment of previously issued for paymentsh;as

¢ revenue

¢ personal money of the employeed legal entities and individual entrepreneutsat are
usedin theinterests oflegal entities.

3.1.2.The procedure ofising thecash

Cashof legal entities, brancheand individualentrepreneurs, who havepened operating
bank account (hereinafter fo the aims of the clause 3.%.business entities), is subject to
mandatorytransferringand keeping in appropriate accouritsthe banks

Busines®ntities must deliver cash through their authorizedrsons

¢ to banks

¢ to employeesf collection servicg

¢ to the organizations othe Ministry of Communicationand Informatization of Belarus

Business entitiegdetermine the procedure and the deadlinés delivering of therevenue
themselves in the written arer ofthe chief executivef the business entity.

While setting the deadlinesf the revenuethe business entityshould take intcaccount the
necessity of thaurnover acceleratioand timely flow of cash into the bankproviding of the
safety,specifics of the business entity.

Business entities should report to the servicing b@imk the decision of the bankihief
executiveor of the person authorized by hinset deadlines of thedelivering of therevenue
the quantity ofrevenue, planned for deliverty the bank,as well as information about changes
in the deadlines bthe delivering of theNBE @Sy dzS | Yy R keiim@ definigdddy yhé A (i &
contract between the business entity atite servicing bank
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Business entities magpend the cash from the revenue to meet their needs arising during
their activity (ncludingfor the payments into the budget, state fundsin the order and
amount, specified in thdegislation for the implementation of future expensesipject to the
existence ofsuch amounts). For exanglfor using cash from the revenue for travel expenses
the business entities should take into account the norms of reimbursement of travel expenses,
established by the Belarusian legislation.

Cash can also be received by the business entities in the gdpainks for the purposes,
established by law, and must be spent for the purposes indicated in the receipt, according to
which this cash was received.

3.1.2.Financial statements

Annual financial accounting reports of business entities are the primary &oafc
information about the results of their economical activity and thewancial positionlt allows
to find out aboutthe incomeand expenditures incurrethy organizations, contribute to the
prevention of negativeesults ofthe economicactivities ofthe organizatiorand reveal reserves
for its financialstability.

These reports are of interest not only to these business entities and their parent
organizations, but also to external users: controlling state bodies, banks, credit organizations,
counterpaties and etc., because thgyovide information about the presencand movement
of assetsand liabilities, asvell asaboutthe use of materials, labor and financial resouraes
accordancewith approved standards

Finally, the financial data from theseports allows forecasting the level of economic
development of the Republic of Belarus.

That iswhy according to Belarusiadegislation organizations continuousdye obliged to
exercise theaccounting fromthe moment of their registration to the moment ofheir
reorganization or liquidationandto present financiahccounting reports.

The Ministry of Finance of the Republic of Belarus is the governmental body that
determines what accounting information should be reported, how the report should be
compiled and in what way it should be presented to the stakeholders.

An organization make an account for the period of mgomjharter and yearin this case,
monthly and quarterly financiahccounting reportsre theintermediatereports.

Nowadays, annual finaradi accounting reports of Belarusian legal entities include the
following documents:

1. Balance Sheet

Is formed on the basis of accounting on the analytical accounts at the end of the period.

2.Income Statement

It contains such indicators as income and exges of the types of activities; operating
income and expenses, naperating income and expenses, and net profit.

3. Statement of Changes in Capital

It contains information on balances at the beginning and end of the year of the
2NHI YAT I GA 2 yeSedves, TsdryuR @ adcofd@nce with the law and the founding
documents, of their change during the year, as well as the amounts of profit and how it was
used.

4. Statement of Cash Flow

It is based on information of the cash flow (revenues, sending moteihg into account
the fund balances at the beginning and end of the year in terms of the current investment and
financing activities.

5. Appendix to the Balance Sheet
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It is formed on the basis of information on the composition of certain assets an(itisbi
of the organization, citing the sources of financing costs for the acquisition of assets, with
indication of the structure of accounts receivable and accounts payable, of timeliness of
repayment (including payment of interest) loans, transactionghwinancial assets of the
organization.

6. Statement of the Targeted Use of Funds Received

It is formed on the basis of accounting data from the fpwofit organizations that are not
engaged in profit making business activities. The Statement providesntbemation on
sources of funds to the organization and direction of their spending during the year and the
balances at the end of the year.

In addition to the six forms above thereans explanatory note and audieport, confirming
the accuracy of accauing organization, if it must be audited in accordance with the laws of
the Republic of Belarus.

Someorganizations have the right not texercisebookkeeping and accountingnd keep
records in a special booffedger)for recording incomeand expensesThese organizations
include organizations and individuahtrepreneurs, which applithe simplifiedtaxation system
except:

¢ organizations and individual entrepreneupgying value added tax;

¢ republicanand municipal unitary enterprises which possessitigroperty on theright of
economic management;

¢ economic companies with respect tahich the state lawfully may determine the
decisions madéy theseeconomiccompanies

Financial statements must be written in Russian or Belarusian languages. Theomdita
accounting should be written in Belarusian rubles.

The annual accounting reponsust submitted within 90 days after the end of the year.

Mandatory publication of annual accounting reports is provided by the laws of Belarus for
the following subjets:

¢ Openjoint-stock companies;

¢ banks;

¢ insurance companies.

Other organizations can publish their annual accounts at request.

For the violation of the procedure of makindinancial accounting reportshere is an
administrative liabilityin the form of finesranging from34to 172Euros

It should be notedthat at the moment in Belarus regulations which will provide the
application of a broadbasedinternational financial reporting standard@se developed.

3.2. Pricing

As a generalule in Belarushere are free prices (tariffs) used in respectgafods (orks,
services).

The exception tahis rule is theregulationof prices(tariffs) in respect of

¢ goods(works, service$ of economic entitiesvitch dominate on commaodity marketsf
the Republic oBdarusand areincludedinto the stateregister;

¢ certaingoods(works, service$, a specifidist of which is establisheldy Presidential Edict
of February25, 2011S 726 ! 0 2 dziimeasBr¥ss regulatingprices(tariffs) in the Republic
of Belarug (public facilities for citizens, paid medical services, petrol, gas, spirits, alcohol,
tobacco, carriage and transportation services, paid educational services, sotiptytant
goods, precious stones and metals and many others
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Towards the regulated goods (works, servicepublican state administration bodies
regionaland Minsk city executive and administrative bodies within plogversgranted to them
by law,shalldirect (administrative)regulation of pricestériffs) by setting

¢ fixed prices (tariffs)

¢ limited prices tariffs);

¢ limits of tradeallowanceqdiscount$ to the prices;

¢ limited costeffectivenessstandardsused to determine the amount of profit to be
includedin the regulatedprice (tariff);

¢ procedures for determiningnd applyinghe prices fariffs);

¢ declaration ofprices(tariffs).

The novelty of the legislation was the fact that after the entering into legal force the Edict
S T H T NERIY20alfolidekcategories of goods (works, services) which are not listed in
iKS 9RAOG S TH GKSNB ¢l a Fo2tAaKSR (KS 20f
index changes of prices, to register prices and justify the application of pricesdmpmic
calculations (including cost estimate with the explanation of cost items).

3.3.Banking system

Banking system of Belarus is regulated under the Banking Code of the Republic of Belaru:s
and consists of:

¢ the National Bank of the Republic of Belgrus

It is the central bank of the Republic of Belarus, which regulates the credit relations and
currency, determines the procedure gdayments and has the exclusive right of money
emission.

¢ other banks (in all 31 banks at a pointdatoberl, 2011, excepfor the National Bank).

Most Belarusian banks have foreign investors as shareholders.

3.3.1. BankingPrinciples

The main principles of banking agties include the following:

1.Licensing of banks and ndranking credit ad financial institutions engagein banking
activities (fereinafter¢ Banking License).

2.Independence of banks and ndmanking credit and financial institutions in their
activities and nosnterference of government authorities, except for extent provided by laws
of the Republic of Barus

3. Division of liabilities among banks, nbanking credit and finanai institutions and the
state.

4. Compliance with safety functioning standards introduced by the National Bank of the
Republic of Belarus (hereinafterthe National Bank) to ense stability and soundness of the
banking system in the Republic of Belarus

5. The right of individuals and legal entities to choose banks andbaoking credit and
financial ingitutions at their discretion.

6. Guarantees of confidentiality of clientseahsactions, accounts and deposits.

7. Guarantee of recovery of funds placed by bank depositors.

Banking Licenss issued by the National Bank.

Banking License is issued to a bank together with the certificate of state registration.
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I 0l y1Qa I dzi K 2beIoin®dR by TazyiRitions Kadssets) of its founders
(participants). Theauthorizedfund of bankcomprisesghe minimum amount of the bankssets
to safeguard he interests of its creditors.

The minimum amount of thauthorized fund of bankis determined by the National Bank
upon the approval of the President of the Republic of Belarus. Commencir@ctmber 1,

2011, minimum amount of theauthorizedfund of bankis to be established in Belarusian rubles
in the amount eqwalent to 5000000 Euros

On establishing a bank the minimum amount ofatghorizedfund shall be formed solely
by means of cash contributions from its founders and the increasauthforizedfund shall be
formed solely by means of own funds of thark shareholders (owner of assets), of other
persons, and/or of the bank, that comprise legitimately acquired financial resources or other
assets owed by the named persons by virtue of own@rsiiother proprietary rights.

Banks shall comply with safety fetioning standards, in particular, with the limit of
property contributions (normonetary contributions) to theauthorized fund of the bank,
minimum amount of reguladry capital for the bank, etc.

The maximum amount of property (nemonetary) contributiongo the authorizedfund of
the bankis 20% of itauthorizedfund.

Theauthorizedfund of bankshall be fully paid up prior tthe bank state registration.

Monetary contributions to authorizedfund of bankshall bemadeto a temporary account
opened by he bank founders or by the bank in case ofdtghorizedfund increase at the
National Bank or other bank as agreed with the National Bank. The procedure for the transfer
of funds to the temporary account with the National Bank or other bank as agreddthet
National Bank and for recovery of these funds in case of denial of state registration of the bank
or state registration of additions and/or amendments to organizational documents of the bank
shall be established by the National Bank.

3.3.3. Terms andconditions for obtaining a Banking License

Banking License is issued to a bankthe base othe same documentthat arefiled for a
bank state registration and together with the certificate tdite registration of the bank.

The bank shall carry out dam operations only upon expiry of the twaearsperiod after
the date of its state registration and subject to its stable financial position during the last two
years andauthorizedfund in the amount equivalent not less than:

25000000 Eurosas on thefirst day of the month of submitting the documents for
registration of amendments and/or changes to the list of operations that may be performed by
bank and that are listed in the license issued tq ib carry out banking operations on raising
money fromindividuals who are not individual entrepreneurs for contributions (deposits), on
opening and maintaining bank accounts of individuals;

5000000 Eurosas on the first day of the month of submitting the documents for
registration of amendments and/or chges to the list of operations that may be performed by
bank and that are listed in the license issued tQtib carry out banking operations on opening
and conducting accounts in precious metals, on purchasing and sailing precious metals and
jewels, onplacing precious metals ahar jewek in contributions (deposits).

3.34. State registration of banks

Before filing the documents required for state registration of a newly created bank one of
its founders or its representative submits to the NationahBapplication for approval of the
name of a newly created bank.
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The documents submitted to the National Bank for state registration of a bank shall
include:

1. Application;

2. ¢KS olyl1Qa OKI NI SNJ

3. Extract from the Minutes of the shareholders meeting (resoluty the assets owner)
2y FLILINR Gt 2F GKS oly1Qa OKFNISNE VyY2YAYyS
Accountant;

4, 520dzySyda O2yFTANNAY3I (KIFG GKS olyl1Qa I c
balance statement of temporary account, expert ogpon reliability of property appraisal in
case of noAamonetary contribution to the authorized fund and other documents in accordance
with the legislation of the Republic of Belarus);

5. Copies of organizational documents and certificates of state regjmtrdor corporate
founders, audit reports on the accuracy of their accounting (financial) statements, disclosing
0KS LINBaAaSyOS 2F 24y NBaz2dz2NOSa o6SAy3a 02y idN
statement by tax authorities confirming due performance d&yrporate founders of budget
payment liabilities and of (or) state target budget and (or) #baraget funds liabilities;

6. Information on individual founders: copy of work record book certified by the most
recent employer (for the unemployed individualstatement by the employment agency or
copy of pension ID certified by the social security agency at place of residence), statement by
internal affairs body confirming absence of outstanding or upheld conviction for property
offenses and (or) economic crirse

7.1 R20dzyYSyid O2yFANNAYI GKS oly1Qa NRIKI(
NEaARSYyOS 2F (KS o6ly1Qa aidlyRAy3a SESOdziAgd$S

8. t SNE2Y It RFEGIF F2NXa FT2NJ y2YAyYySSansTikedd / 9
in by these nominees and confirming the following facts:

8.1.For CEGKA IKSNJ SRdzOF GA2y Ay fl1 6 2NJ SO2y2YA(
experience as department manager or manager of other bank division, certified copy of
diploma and extractrom the work record book;

8.2.For Chief AccountantK A 3K SNJ SRdzOF G A2y Ay SO2y2YAO0Oa
work experience as a bank accountant, certified copy of diploma and extract from the work
record book;

8.3.Absence of outstanding or upheld cacion record confirmed by the statement of
internal affairs body that include information about being suspected or accused of a criminal
case;

9. 520dzYSyida O2yFTANNAYI O2yiNROdziA2zya G2 0

9.1. copies of payment receipts confirming conttions to the authorized fund per each
investor;

9.2.extract from the Minutes of the meeting of founders (resolution by the assets owner)
2y FLIWINR Gt 2F GKS | LILINT A & [-haRetary $dditridutozh th the y 3
authorized fund;

93.expert NBLI2Z NI 2y NBEtAFOoAfAGE 2F K SnonktadhINI A
contribution to the authorized fund,

10. Business plan, procedure of preparation and assessment criteria for which are
determined by the National Bank;

11. Documents confirming the bagkda G SOKYyAOFf FoAfAGe G2 (
determined by the National Bank;

121 LI @8YSyid 2NRSNJI O2yFANNXAY3I LI &YSyld 2F |

13. Sample illustration of corporate seal in duplicate.
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For state registration of dnks in the form of a joint stock company, the following
additional documents shall be submitted to the National Bank:

1.1 y20FNRT SR O2L)l 2F (KS 0 I-g0otk@empdnpyIi A Of S a

2. The list of founders (participants) indicating the@spective contributions, number,
category and nominal amount of shares distributed among them and share interests in the total
@2t dzyS 2F GKS o0ly1Qa [dziK2NAT SR FTdzy R

3.35. Specific requirements for state registration of banks with foreign
investments inthe Republic of Belarus

State registration of banks with foreign investment in authorized fund (hereinafter referred
G2 a daolyl 6A0GK F2NBAIY Ayg@SaldyYSyidéo Ay
accordance with the general procedure adjustedthe following specific requirements:

For state registration of a bank with foreign investment the following additional documents
are provided:

A By a foreign legal entity:

A Resolution on organization or participation in organization of a bank with foreig
investment in the Republic of Belarus or on purchase of shares of a previously established bank
resident without foreign investment;

A A document confirming registration of the foreign legal entity (organizatioduly
legalized extract from a trade regger of the country of incorporation or other similar
document validating the status of the legal entity under legislation of the country of its
incorporation (the extract should be dated not later than one year prior to the date of
documents filing;

ATheol I yOS &4KSSG F2NJ GKS LINSOSRAy3a &SI N
20KSNBAAS Aa NBIAdZANBR o6& GKS Dbl OA2yl f A
the fixed assets that may be contributed to the authorized fund);

A The written pernit of the relevant authorized agency of the jurisdiction of incorporation
for organization or participation in organization of a bank with foreign investment in the
Republic of Belarus or for purchase of shares from a previously establisheerdsihdnt
without foreign investment, where such permit is required by laws of the jurisdiction of
incorporation;

A By a foreign individual:

A A copy of the identity document;

A A confirmation of financial position of the person in question by his/her foreign bank, or
aRSOfINIGAZ2Y 2N y20KSNJ R20dzyYSy i ad ALz |
NEaAaARSY OS> adl dAy3 a2dz2NOSa 2F FdzyRa GKFG kI
that are used for purchase of shares from a previously established-fesident without
foreign investments.

All documents shall be submitted in one of the official languages (Russian, Belarusian) of
the Republic of Belarus or in the original language with translation into one of the official
languages of the Republic of BHlHza O NBf Al oAt AGE 2F GNIyatl i
signature should be notarized) or legalized in conformity with the legislation of country of
incorporation (country of residence) of a foreign investor.

3.3.6. Additional requirements as toorganizations andactivity of banks with
foreign investments and subsidiaries of foreign banks in the Republic of Belarus

The limit (quota) for foreign capital participation in the banking system of the Republic of
Belarus set at no more than 50 perceithe said quota shall be derived as the ratio of total
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non-resident capital in aggregate authorized funds of banks with foreign investment and
subsidiaries of foreign banks, and the total authorized fund of banks registered in the Republic
of Belarus.

The National Bank shall stop registration of banks with foreign investment and subsidiaries
of foreign banks once foreign capital participation in the banking system of the Republic of
Belarus reaches the established limit (quota).

Banks with foreign invéent shall be obliged to submit advance applications to the
blrdA2ylFt .1yl F2N FdziK2NRT FGA2y 27F HegidenB | a
resources or disposal of shares to Ar@sidents.

Applications shall be considered by the NatioBalnk within thirty days of the date of
submission. In the absence of a notice by the National Bank of the adopted decision within this
period of time, the authorization shall be deemed duly obtained.

Transactions involving disposal of shares to-negidents that are concluded without the
authorization of the National Bank shall be deemed void.

The National Bank shall be entitled to prescribe any increase in the authorized fund of a
bank using nowresident resources and/or any disposal of shares to-residents where such
actions would result in the limit (quota) for foreign capital participation in the banking system
of the Republic of Belarus being exceeded.

The National Bank shall be entitled to introduce restrictions on banking operations for
banks with foreign investment and subsidiaries of foreign banks where the respective foreign
states operate similar restrictions on the activities of banks with investment by Belarusian
citizens and/or legal entities.

3.3.7. Subsidiary or representative offie of a foreign bank

Foreign banks are entitled to establish in the Republic of Belarus subsidiaries (subsidiary)
and to open representative offices.

Representative office of a foreign bank is not regarded as a legal entity and carries out its
activity basing on the Regulation approved by the parent bank by which it was established.

A representative office of a foreign bank shall not be entitled to carry out banking
operations and other activities, except for protection and representation of interésthe
parent bank by which it was established, including consulting and/or information services.

In order to open a representative office, a foreign bank should submit to the National Bank
the following documents:

1. An application for establishment a regsentative office in the Republic of Belarus with
indication of the full name of such bank and the date and place of its registration
(incorporation);

2. Resolution of the authorized body of the bank to open a representative office;

3. Regulations on theepresentative office conforming to the legislation of the Republic of
Belarus;

4.1 R20dzYSyid O2yFANNAY3I (KS NBLNBaSyial Ac¢
address;

5. A document confirming the registration of the foreign barduly legalized exact from
a trade register of the country of incorporation or other similar proof of legal status of the bank
in conformity with the legislation of its country of incorporation;

6. Copies of organizational documents and licenses of a foreign bank;

7. Written permit of the relevant authorized agency of the country of incorporation for
establishment of a representative office in the Republic of Belarus, where such permission is
required by laws of the country of incorporation or by international treaties;
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8. Balance sheet for the preceding year or for other period determined by the chief of the
blrGA2YIFE . Fy]1Qad RAGAAAZ2Y 2F GKS OSYyiGNIrt 27
confirming its authenticity and accuracy.

Denial of application for opening representative office of a foreign bank may be passed
due to the following:

e The information provided is incorrect;

e The Regulation on the representative office does not comply with the legislation of the
Republic of Belarus.

Representative offices dbreign banks in the Republic of Belarus shall be established for a
maximum term of three yearsThe operating term of a representative office of foreign bank
YId 68 SEGSYRSR o6& GKS 5S8Liziée / KFEANXYIY 2F |
the respective foreign bank provided for the foreign bank applies to the National Bank not later
than one month before the expiry of the permit to establish a representative office.

If such request is not filed within the specified term, the representatiffec® record is
excluded from the register of foreign bank representative offices, hereof the National Bank
within five days notify the foreign bank.

The decision on authorization of the opening of a representative office of a foreign bank or
denial of sich authorization shall be made by the Board of the National Bank within two
months of the date of submission of the documents required for the opening of a
representative office of a foreign bank in the Republic of Belarus.
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4. CurrencyControl

Residentsand nonresidents of the Republic of Belarus alike are permitted with authorized
banks to hold foreign currency and ruble accounts the official rate of Belarusian ruble to which
established the National Bank of the Republic of Belarus.

The Currency Contrdaw separates transactions, involving foreign currency and securities
in foreign currency, into two types:

1. Current currency operationgwhich are treated with fewer restrictions);

2. Currency operations associated with movements of capi{ab resident whit as a
general rule require a permission of the National Bank of the Republic of Belarus).

Current currency operations are made between Belarusian residents and foreigners
without restrictions, except currency operations on gift agreement (particularlyation),
which require a permission of the National Bank of the Republic of Belarus).

The legislation provides a closed listafrent operations

1.Transfers of foreign currency to and from the Republic of Belarus, for making settlements
(without deferment of payment) for the export and import of goods (works, services and
results of intellectual activities), except the export and import of money, stocks and real estate;

2.Transfer of foreign currency for making settlements for leasing (financial leasing);

3.Transfers to and from the Republic of Belarus, of interest payments, dividends and other
income, arising from investments;

4.Nontrading transfers to and from the Republic of Belarus such as:

A transfer and receipt of cash for the payment of wages and salatiggnsls, pensions,
alimony payments, state benefits, allowances and compensation, as well as disbursements for
damages incurred by employees, as a result of accident or occupational condition, resulting
from work related activities;

A transferofcashtopayy SYLX 28SSQa o6dzaAySaa (NAL) 2dz

A transfer and receipt of cash connected to the acceptance of an inheritance;

A transfer and receipt of cash relating to the burial of a deceased person;

A the disbursement of monetary compensationwiztims of political repression, members
of their families and heirs;

A transfer of cash for maintaining diplomatic missions and consular institutions of the
Republic of Belarus abroad;

A receipt of cash relating to notarial and investigative actions, paysiegititing to court
FYR FTNBAUGUNIGA2Y O2adax NBAYodzZNBESYSyida 27F |
also the amounts of state duty paid in connection with the said actions and court trials;

A transfer and receipt of cash under the judgment demis and rulings of the court and
other lawenforcement bodies;

A transfer of membership fees to funds, religious or international organizations, as
implementing other charges in connection with participation in international organizations;

A transfer and recpt of Belarusian rubles, foreign currency, transfer and receipt of other
currency values on contracts of donation, including contributions, in accordance with the laws
of the Republic of Belarus;

A getting residents from nonresidents currency values forage;

A transfers related to payment of taxes and other compulsory payments to the budget,
which are established by legislation of the Republic of Belarus or foreign states, as well as their
return;

A transfers related to the return of erroneously and (or) ess of transferred cash;
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A other currency transactions enumerated in a list established by the President of the
Republic of Belarus or on behalf of the Council of Ministers as well as international treaties of
the Republic of Belaru3here is no such a Isestablished by the President of the Republic of
Belarus or on behalf of the Council of Ministers today.

Currency operationsassociated with movements of capitahre those, which are not
considered as Current currency operatiolbese are:

A acquisition & stocks, spread out among founders, s well as acquisition of a share in
Charter capital or property of neresident;

A acquisition of security papers, emitted by non residents, from -residents, except
acquisition of stocks, spread out among founders;

A acquisition of property, situated outside the Republic of Belarus and considered as real
estate under Belarusian law;

A placements of money in banks noesidents or money transfer to nemesidents
(except banks nomesidents) under the terms and conditiof toust management;

A the extradition and receipt of financial credits and/or loans;

A settlements on obligations of resident (except bank), which is guarantor, surety before
non-resident according to the guarantee or surety contract, concluded by them ;

A settlements on obligations of resident (except bank) toward esidents (except
bank) according to debt transfer agreement or assignment of claim agreement.

Currency operations by residents associated with movements of capital require
permissions of the Btional Bank of the Republic of Belarus, if other rules are not stipulated by
Law or by the President of the Republic of Belarus. To implement these foreign exchange
transactions by nomesidents permits the National Bank is not required.

4.1.Implementation of Foreign-Trade Operations

Export and import transactions are traditionally subject to special oversight by the public
authorities. Today ecording to the Decree of the President of the Republic of Belarus of March
HTX Hnany SmMTyI F2NJ SFOK F2NBA3IY GNI RS GNIy
trade transaction), which cost of goods (proprietory information, exclusive righistehectual
property, works, services) is equivalent to 3,000 euros or more, residents are obliged before
fulfilling his obligations before neresidents to register a transaction in its servicing bank.
Registration will take place on the date of the digering document with the aid of which is
formed the foreigntrade contract. To register the transaction is not necessary in the case prior
fulfilling by residents their obligations before noesidents by prepayment in full (for exports)
or pre-arrival d goods in full (for imports).

On November 16, 2011 due to changes made to the regulation of foreign trade operations
Ay GKS 5SONBS 2F GKS tNBaARSyid 2F (GKS wSL
transaction with amount of 3000 Euro or more prawigl a preliminary response to the non
resident by resident its obligations under the foreign trade transaction is also must be
registered in the bank. However, the rule on compulsory registration of the transaction no
longer will be applied to each sepaeasigned application of the foreign trade transaction,
when in accordance with the terms of trade transaction its execution is carried out separately
on the basis of signed applications, as well as to foreign trade transactions involving
compensatory tranter of proprietory information, exclusive rights on intellectual property,
works, services.

Under Belarusian legislation advance payments for import by Belarusian residents in favor
of nonresidents require a permission of the National Bank of the Repuoblielarus, except
for the following advance payments:
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1. Advance paymentthat are made by residents of Belarus from accounts opened in banks
of Belarus in foreign currencies at the expense of imporeif®reigncurrencythat is acquired
after Novemberl5, 2008 as:

¢ contributions toauthorizedfund;

¢ foreign donations;

¢ dividends and other investment income;

¢ interest on the loan agreements concluded with A@sidents;

¢ interestfor the allocation of foreign currency bank accounts;

¢ intereston debt obligations of banks Belarus.

2.Advance paymentshat are made by residents of the Republic of Belarus from the
accounts opened in foreign currency in banks of the Republic of Belarus, at the expense of
foreign currency received under loan agneents (credit agreements) concluded with ron
residents.

3. Advance paymentthat are made by residents of Belarus from the accounts opened in
foreign currency in banks of Belarus, at the expenseewénueavailable in foreign currency. In
particular, reenueis cash in foreign currency received from legal entities and indalgunder
agreements including:

¢ with resident legal entities and nomesident individuals engaged in engeneurial
activityon a reimbursable basithe transfer of goods, propetary information, exclusive rights
of intellectual property, property rent, works arsgrvices;

¢ from the banks of Belarus, the naesident banks, other foreign credit institutions
financing (factoring) on monetary obligations arising from the tratisas mentioned above
or registration (purchase) of securities, performing the functadrsettlement documents for
such transactions;

¢ with individuals the realization of goods (works, servicési) foreign currencyn Belarus
and abroad;

¢ with resdent legal entities (commissionersjeimbursabletransfer of goods for export
salesby consignor

4. Advance paymentthat are made by residents of Belarus from accounts opened in banks
of Belarus to nosresidents registered in the Russian Federatoithe Republic of Kazakhstan,
on foreign trade agreements providing for the import of Russian goods, works and services.

5. Advance paymentthat are made by residents of Belarus from accounts opened in banks
of Belarus to nofresidents in foreign trade opations carried out under foreigtrade contract
providing for the import of goods, works and services:

¢ to residents with special permits (licenses) for carrying passengers and fcedghtosts
associated with transportation of cargo and passengesswell as payment of taxes and
charges, passing through the territory of foreign states;

¢to forwarding organizationsg for the costs associated with imports of services
undertaken by raway, air and sea transport.
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5. The Tax System

5.1.General Infomation

The Tax Code of the Republic of Belarus, which is made up from the Primary part and
Special Part, is the main document that defines the structure of the tax system in the country.

The Primary Part formulates the notions of tax obligation, taxpayams, an object of
taxation. It also contains regulations regarding tax accounting and control, and describes the
procedure of appealing decisions made by tax authorities. The Tax Code was adopted on
Januaryl, 2004.

The Special Part of the Tax Code, enigrinto legal force on January 1, 2010, regulates
particular taxes and duties, defines taxpayers, objects of taxation, rates, procedure of tax
calculation and payments of respective taxes and duties.

According to the Tax Code of the Republic of Belaruspteyments are subdivided into
republican taxes, duties (tariffs) and local taxes and duties.

Republican taxes include the following:

¢ value added tax;

q profit tax;

C excises;

¢tax on income of foreign organizations, which do not operate through permiane
representative office in Belarus;

¢ income tax on individuals;

¢ property taxes;

¢ land tax;

¢ ecological tax;

¢ tax on extraction (subtraction) of natural resources;

¢ duty for passage of automobile vehicles of foreign states on public roads of thélRep
of Belarus;

¢ off-shore duty;

¢ stamp duty;

¢ consular fees;

¢ state due;

¢ patenting duties;

¢ custom tariffs and duties.

Local taxes and duties include the following:

¢ dog owners tax;

¢ resort levy;

¢ levy for packer shippers.

There are also othetypes of payments:

¢ dues to the Social Welfare Fund for social needs;

¢ dues paid by employers for obligatory insurance of employees against professional
illnesses and accidents at production facilities.

5.2. Taxation ofBusinesskntities

Together withgeneral taxation system there are specific regimes of taxation, which provide
a number of benefits, reduced tax rates, a complete or partial deferral of some taxes or even
full exemption.

Reveraggumd\svwgrivﬂgGroup DoingBusiness irBelarus 2011



5.2.1. Thegeneral system oftaxation: primary payments

1. Excisesre used for the following types of goods:

1. ethyl rectified industrial alcohal,

2. alcoholic beverages;

3. non-food alcoholcontaining production;

4. beer, beer cocktail;

5.low alcoholic beverage with overall volume part of alcohol fro2tb 7% wineswith
overall volume part of alcohol from2.to 7%

6. tobacco;

7.gasoline

8. diesel and bialiesel fuel;

9. boatfuel;

10.liquefied hydrocarbon gas and natural compressed fuel gas, used as automotive fuel;

11.diesel motor oil antor carburetor (injetor) engine oil;

12. station wagons and vehicles, including converted to trucks.

Excise rates for goods can be set in absolute amounts on a physical unit of measurement of
the goods (fixed (specific) rate) or percentage points from the cost of goodsd@ed value
rates).

2. The value added tax is included into the price of products and services.
Major VAT rates:

c0%

¢0.5%

¢ 9.09%

¢10%

¢ 16.67%

¢ 20%

0 %on the sale of:

¢ goods placed under the customs procedure for export and exportetthdut obligation
to re-importation into the territory of Belarus) to the states memberdioé Customs Union;

¢ activities (services) connected with accompanying, loading, transfer and other similar
activities directly connected with the selling of expadtgoods;

¢ exported transport services including transit transportation, and also exported work
(services) to produce goods from takack feedstock;

¢ repair works (modernization, requipment) of aircraft and their engines, units of trains,
performed fa foreign organizations or individuals.

0.5%

¢on import into territory of Belarus from the states members of the Custom Union of
rough and cut diamonds of all sorts and other precious stones for production needs.

9.09 %:

¢ on sales of goods (works, sem@s) at administered retail prices taking into consideration
the VAT.

10 %:

¢ on sale of goods of Belarusian origin from crop production (with the exception of flowers
and decorative plants), livestock breeding (with the exception of fur farming), plisciEwand
bee farming;

¢on foodstuffs and goods for children that are included in the list approved by the
President of the Republic of Belarus;
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16.67 %:

¢ on sale of goods (works, services) at administered retail prices taking into consideration
the tax

20% on all other goods and services excluding above listed and those exempt from
taxation.

The sum of VAT, subject to payment to state budget, is defined as difference between
general sum of tax, calculated at the end of reporting period and the sunaxoéductions.

As a general rule, VAT deductions are made on an accrual basis in limits of sums of VAT
calculated after realization of the goods (worksisees), proprietary interests.

The following sums of VAT are recognized asdexuctions:

1.Sums,presented for payment by sellers, registered as taxpayers in the Republic of
Belarus, to a taxpayer while purchasing the goods (works, services), proprietary interests
in Belarus.

2.Sums, paid by taxpayer for import of theagts to the territory of Belars.

3.Sums, paid to state budget for the goods (works, services), purchased on the territory of
the Republic of Belarus from foreign organizations, which are not registered as taxpayers in the
Republic of Belarus.

Tax period of VAT is 1 year.

Reporting peod of VAT is a calendar month or a calendar quarter by choice of taxpayer.

Taxpayers submit tax declaration (calculation) to the tax bodies not later thinl@e of
month, following expired reporting period.

Payment of VAT is made not later than"®8ate of month, following expired reporting
period.

3. Profit tax. The object for profit tax is accrual profit as well as dividends and similar
incomes, gained by Belarusian organizations.

Accrual profit of Belarusian organizations is the sum of pradinfrealization of the goods
(works, services), proprietary interests and A@alization incomes, mitigated to the sum of
non-realization expenses.

Main tax rate of profit tax24 %

The rate of tax on dividends 12 %

Tax period of profit tax is calendgear.

Taxpayers submit profit tax declaration (calculation) on the results of tax period to the tax
bodies no later than 20March of year, following the expired tax period.

As a general rule, taxpayers shall calculate the amount of profit tax palpglitee current
payments, by one of the following methods:

1.Based on the results of the taxpayer activities for the tax period directly preceding the
current tax period. Profit tax payable on current payments for each period is 1/4 of the amount
of profit tax for the tax period directly preceding the current tax period.

2.Based on the amount of profit tax, estimated on the results of the current tax period,
which shall be not less than 800of the actual amount of profitax for the current tax period.
Profit tax payable on current payments for each period shall be 1/4 of the estimated amount of
profit tax.

Taxpayers make the following payments:

¢ amount of profit tax payable by current paymengsiot later than 22 March, 229 June,

22" September and 2¥ December of the current tax period, and starting with the tax period
in 2012¢ not later than 22% April, 22" July and 2%' October of the current tax period, 92
January of the year following the tax period.
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¢ amount of profit tax on the results axpired tax period reduced by the amount of profit
tax payable on the results of expired reporting periods, and since the tax period inc20&1
amount of profit tax on the results of expired tax period reduced by the amount of profit tax
payable by cuent payments on time not later than 22° March of the year following the
expired tax period.

4. Profit tax of foreign organizations which do not operate in Belarbyg virtue of the
permanent representative office

The object of taxation is the followinghcome received by taxpayer from sources
in Belarus:

1. conveyance fee, freight in connection with tlarrying outof international carriage, as
well as for the provision of freight forwarding services;

2.interests (coupon) income from any kinds of debt® matter of way of registration,
including:

¢ income on credits and loans;

¢ income from securities, which terms of issue is intended to gain profits in the form of
interests(discount);

¢ income from the use of temporary available funds in bank accourBelarus;

3.royalty;

4. dividends and similar income;

5.income from the sale of goods in the territory of the Republic of Belarus under the
contracts, commission and other similar claiv contracts;

6.income from holding and organizatiasf concertand entertainment events, including
concerts, attractions, zoos, circus programs in Belarus;

7.income in the form of penalties (fines) and other types of sanctions for breach of
contract;

8.income from the performance of innovative work, includingeash and developmental
work, development of design and technological documentation for prototypes (experimental
batch) of goods, manufacturing and testing of prototypes (experimental batch) of goods, design
and project work (preparation of feasibility sties, engineering design and other similar work);

9.income from the guarantee andr surety;

10.income from the provision of disk space aada communication channel for placing
information on the server and services for its maintenance;

11.income fromthe alienation of:

¢ real estate situated in Belarus;

¢ enterprise (or part thereof) as a property complex located in the territory of Belarus,
owner of which is a foreign organization;

¢ secuities in the territory of Belarus (excefur stockg and or its retirement;

¢ shares in theauthorizedfund (stocks) of organizations in Belarus, or its parts;

12.income from services:

¢ consulting, accounting, auditing, marketing, legal, engineering;

¢ trust management of real estate situated in the territory @fl@us;

¢ courier;

¢ mediation;

¢ management;

¢ recruitment and/or selection of personnel, including individuals, to carry out their
professional activities;

¢ training;

¢ possession of property;
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¢ insurance;

¢ advertising (except for income paid to formigorganizations associated with the
participation of Belarusian organizations and Belarusian entrepreneurs in trade fairs in foreign
countries);

¢ installation, commissioning, testing, maintenance, measurement, testing lines,
machinery, equipment, deviceappliances, buildings and intangible assets in the territory of
Belarus (except for income derived from training, consultation/andervices in installation,
commissioning, testing, measuring and testing lines, machinery, equipment, appliances, fixtures
and facilities, which are indispensable for the foreign trade contract for their purchasesof th
property (on temporary use));

¢ maintenance and protection of goods;

13.income from real estate situated in the territory of Belarusanded into trust
managment;

14.income from providing access to the information complex, its services (modes) and
database except income from providing access to the information complex, its services (modes)
and database of the automated interbank settlement system, intermaiqgpayment systems,
international telecommunications and information transfer systéargnaking payments.

The tax base of profit tax is defined as total income, for certain types of income are allowed
to deduct the documented costs.

The rates of profit ta are from 8% to 15%.

Tax period of profit tax is a calendar month, which accounts for the date of the obligation
to pay profit tax.

The tax declaration (calculation) of profit tax is submitted by legal entity of Belarus, foreign
organization or individal entrepreneur, accrued andr pay income of a foreign organization
which doesnot operat in Belarus through the permanent representative office, to tax bodies
at the place of registration of these legal entities, foreign organizations, or individual
busnessmen not later than 2Dof the month following the tax period.

Profit tax is to be paid not later than Z2f the month following the tax period.

5. Real estate tax The object of taxation for organizations are buildings or other real
estate.

Taxabé amount of real estate tax is defined by organization on the basis of building and
other real estate, existing to the’January of calendar year based on residuary value and value
of buildings and other real estate of above norm unaccomplished congiruct

As a general rule, annual tax rate of real estate tax for organizations%sLbcal
authorities may establish raising factors to the rate of tax.

Tax period of real estate tax is one calendar year.

Real estate tax is to be paid by organizationslatgr than 22° of the first month of each
quarter in the amount of one fourth of real estate tax annual amount.

6. Ecological taxis levied on entities that exploit natural resources and entities which
pollute the environment. The law stipulates a numla# rates for the ecological tax. Depending
on the particular subject of taxation there are fixed rates for emissions of pollutants into the air
and wastewater discharges, storage and disposal of industrial wastes, import of -ozone
destroying substances tibe territory of Belarus, including those contained in the products.

Tax period of ecological tax, except the ecological tax for import of edes&oying
substances to the territory of Belarus, is one calendar quarter.

Tax payers submit each quarter tdrclaration (calculation) to tax bodies not later than
20" of month, following expired tax period.

ReveraConsultingGroup Doing Business irBelarus 2011



Ecological tax is to be paid each quarter not later tha?f 82month, following expired tax
period.

7. Taxfor the extraction (removal) of natural resowes.

The tax base is defined as the actual volume of extracted (withdrawn) natural resofirces.
list of these resources is determined by the Tax Code of the Republic of Belarus.

Tax rates are set in the Belarusian rubles to the volume of production (witved)y of
natural resources.

The tax period shall be the calendar quarter.

Tax declarations (calculations) for the tax floe extraction (removal) of natural resources
must be submito the tax office no later than the 20th day of the month following ired
tax period. Payment is made quarterly not later than the 22th of the month following the
expired tax period.

The amount of the tax fothe extraction (removal) of natural resourcegy be calculated
by payers based on the established annual linasitel the corresponding tax rates for the
extraction (removal) of natural resourcds. this case, the tax declarations (calculations) shall
be submitted no later than April 20 of the calendar year, based on the established annual
limit. The tax is paid qugerly, not later than the 22th of the month following the reporting
quarter, amounting to ondourth of the calculated tax amount for the extraction (removal) of
natural resourcesAt the end of the year, based on the actual volume of extraction (removal)
natural resources, recalculation of the amount of tax which should be payed is held and the tax
declarations (calculations) are submitted no later than 20th of January following the expiration
of a year.

8. Land tax is levied on land plots, situated adine territory of Belarus:

¢ belonging to individuals under the right of ownership, lifetime inheritable possession or
temporary use;

¢ belonging to organizations under the right of ownership, permanent or temporary use.

Taxable amount of land tax is geadly defined in the amount of cadastre value of land
plot.

Tax rate of land tax depends on the function of land plot.

Tax period of land tax is calendar year.

Tax payers; organizations submit tax declarations (calculations) of land tax to the tax
bodies @ch year not later than 2bof February of current year. Tax declarations (calculations)
regarding newly granted land plots are to be submitted not later thah @month, following
the month, in which the decision of competent state boggs approvegserving as a ground
for creation orhanding oveof a right to a land plot.

Land tax is to be paid during tax period each quarter by equal parts not later tHawf22
2" month of each quarter. Land tax for lands, for which the authorized state body raade
decision which is the basis for the creation or passage of a right to the land in November, is to
be paid not later than 2% of December. Land tax for rural lands is to be paid not later thdh 15
April, 18" July, 18 September, 15 November in the mount of one quarter in the sum of one
quarter of annual sum.

Land tax on rented land plots is levied in the amount, defined by legislation, by the
procedure similar to the calculation of land tax.

9. Payments From the Remuneration of Labor Fund

Obligatoly insurance payments to the Socialéifare Fund and Pension Fund

The amounts of obligatory insurance payments against retirement, disability, loss of
breadwinner (pension insurance) femployeris 28 %
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The amount of obligatory fees of insurance in ca$etemnporary incapacity for work,
pregnancy and childbirth, ca for children under 3 yeargranting of one dayff in month to
mother (father,guardiar), bringing up the child with disabilities in the ageunder 18 years,
death of insured person or a m#er of his(her) family (social insurance) for employers,
natural persons independently paying obligatory insurance payments (exoeptitizens
working outside of Belarus), Belgosstrakh (for persons who obtain surcharge to monthly
average wage or insunge temporary disablement allowands)s %

Payments of obligatory insurance fees to the Social Welfare Fund and Pension Fund are
made by payers at single payment.

The objects of charge by insurance fees to Social Welfare Fund are all moaettoy
natural payments calculated in favour of working citizens under all grounds, irrespectively on
sources of financing (hereinafterpayments), includingemunerationunder civillaw contracts
exceptfor those providedfor by a list of payments, which are natlgect to insurance feet
the Fund, approved by the Counsel of Ministers of the Republic of Belarus. Payments cannot
exceed the amount of four average wages in the Republic of Belarus for month, previous the
month in which obligatory insurance fees acelte paid.

10. Income tax ofindividuals The object of taxation of income tax widividualsis income
earned by tapayers from the sources in Belarus as weklawad.

Organizations, hiring employees on the basis of labour contract ofaiwidontract, fulfill
obligations of tax agents and withhold the tax from incomes of citizens and transfer it to state
budget. The most spread source of income of natural persons is remuneration for lphiour
by organizationsincluding money and other allowancdé®elarusian legislation provides various
deductions reducing taxable incomeiotlividuals

General rate of income tax is 22

Tax agents are obliged to withhold calculated sum of income tamdifiidualsdirectly
from income of payer at the moment of muneration.

Tax agent has to withhold calculated sum of income faxm indivudals Such a
withholding is produced from any monetary assets paid to taxpayer by tax agent. Withholding
is to be made at the moment of payment to a taxpayer or to thirdtipa on behalf of him
(her).

Insurance fees of obligatory insurance against professional illnesses and accidents at
production facilitiesare calculated on the basis of premiums to be paid out underuaebod
civiHlaw contracts. The rates are calculatedparcentages depending on the risks of insured
accidents. The latter depend on the typeshosiness activitiesf employer

5.3. Speciallax Regimes

Belarusian legislation provides the following special tax regimes for business entities:
¢ Simplified tax sstem;

¢ Single taxrom individual entrepreneurand other persons;

¢ Single tax for producersf agricultural products;

¢ Tax for gambling business

¢ Tax on income from lottery activity;

¢ Tax on income from electronic interactive games

¢. KI NHS tattites; ONI T

¢. K I KBréhdering the service in the field of rural tourism.
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5.3.1.Simplified tax system

The scope of the system is activity of small enterprises with the level of income no higher
than the size, stated by the legislation. Organizatjom#ling to apply simplified tax system are
required to satisfy the following criteria: simultaneous observance of average number of
workers and a total gain within first nine months of the year previous the year from which the
system is appliedhumber d workersshall benot more than 100 persons (fdegal entities,
total gain makes no more than@0150000 Belarugnrubles (for individual entrepreneurs).

Smplified tax systencannot be appliedvith regard tocertain types of activity (alcohol
production, tobacco production, gambling business, lottery activities, tourism, professional
activity on stock exchange,sarance activities and others).

Under simplified tax system a vast number of taxes are replaced by one or two taxes with
simplified procedre of calculation.

Currently business entities can use one of four following variants of simplified tax system:

Ctax at a rate of 86¢ for legal entitiesand individual entrepreneurs, which do not pay
VAT,

¢ tax at a rate 06 %¢ for legal entitiesandindividual entrepreneursyhich dopay VAT;

Ctax at a rate of3% ¢ for legal entitiesand individual entrepreneursvith regard to
earnings from realization of the goods and services outside the territory of Belarus

Ctaxat a rate of2% - for organizaions and individual entrepreneuis respect of the
proceeds fronthe sale of goodand servicesutside the Republiof Belarus

¢ tax at a rate of 186¢ for legal entitiesand individual entrepreneurs, using gross income
as a base of taxation.

For busiresseswith the location in thesmall towns andural areas who engaged in the
productionof goods (works, services) theseplacestax rates are set in the amount

- Five(b) percent for organizationsnd individual entrepreneursiot liable to pay vdue
added tax;

- Three (3) percent for organizationandindividual entrepreneurshat payvalue added
tax.

Business entities, paying tax in accordance with simplified tax system are exempt from
conducting accounting recording and reporting and make miog in the book(ledger) of
incomes and expenses dégal entitiesand individual entrepreneurs, using simplified tax
system.

5.3.2.The single taxrom individual entrepreneurs andtherindividuals
(hereinafterin this paragraph a sigletax)

The payes of the sngle taxare individual entrepreneursand individuals not involved in
entrepreneurial activities.
The @myers are exempt frorthe next taxes:

- income tax on income earned by them in carrying out the activitigsich are the
subjectof the singletax;

- value added tax, except for the vakaelded tax levied on import of goods into the
territory of the Republic of Belarus;

- ecological tax;
- tax for the extraction (removal) of natural resources;

- local taxes and feesvhich arepaid for the activities which arethe subjectof the single
tax.
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The tax base is determined by a single tax payers on the basis of ongoing activities and (or’
the number of shops and other commercial facilities, retail spaces on the market, the proceeds
from the sale of goods (wks, services).

Activities for which individuals may pay a single tax are defined in the Tax Code of the
Republic of Belarus.

Activitiesfor whichindividual entrepreneurgay a singldax are broader andare defined in
the Article 296 of the Tax Code dfd Republic of Belarus.

The tax period of the single taxa calendar year.

The reporting period of the single tas@a calendar month.

The basic single tax rate for the reporting month are set in a fixed amount in Belarusian
rubles, depending on the typand location of the activity and size of between 20 thousand
rubles to 1770 rubles.

5.3.3. Single tax for producers of agricultural products

Single tax for producers of agricultural products at a rate &6 Bf gross earnings from
realization of agricuitral products.

Payment of single tax replaces payments of all taxes, duties, and other obligatory payments
to state budget and noibudgetary funds except excisegAT tax on dividends and similar
income, state dues, license and registration fees, obligaiosurance payments to Social
Welfare Fund of the Ministry of Labour and Social Security, duties to budget target employment
fund, as well as import custosauties

5.34. Tax on gambling business

Legal entities and individual entrepreneurs are exemminfrVAT and profit taxl€gal
entities), income tax ofindividuals(individual entrepreneurs) in the sum of income received
from gambling business. As for activities which do not relate to gambling, organizations and
individual entrepreneurs pay taxes acdorg to thecommon rules

The objects of tax on gambling business are: gambling tables; slot machines; bookmaker
office counters; totalizator counters.

The rate of tax on gambling business is defined in Euro on each object of taxation in month.
Tax rates &ry depending on location of casino, slot machines, bookmaker office counters;
totalizator counters. The limits of rates are: from 80 t6(® Eure.

The tax rates on gambling installed on the unit object of taxation in the following amounts:

16780000rubles.- Game table;

639 000rubles.- A slot machine;

5719000rub. - Cashsweepstakes;

1720000rub. - Cashbookmaker.

The tax periodf the tax ongamblingis a calendamonth. Payment of tason gamblings
made no later tharon the 22th of themonth following theexpired tax period.

5.35. Tax on income from lottery activity

Tax payers ardegal which organize lotteries. Only state, state bodies, local executive
committees, state legal entities can be organizers of lotteries on the territory of the Repfiblic
Belarus.

Payers are exempt from VAT anafitrtax in the sum of incomesarned from organization
of lotteries. Other incomes are taxable according to toenmonrules.

The rate of tax is 8o of income from lottery activity in month.
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5.36. Tax on incone from organiation of electronic interactive games

Tax on income from orgaradon of electronic interactive games is paid Bgal entity
which organize electronic interactive games and replaces VAT and profit tax.
The rate of tax is 8% of income froattery activity in month.

537.. KIF NHS F2NJ ONI}XFG FOUAGAGASE

The object otaxationis craft activitief different types, implementedby individuals

The rate ofCharggregardless of the numbeaf these activitiesvhich arecarried out)shall
be equalto one base uni{35,000rubles)per calendar year

The tax period foChargefor craft activitiess calendar year.

The charge is paid before the beginning of tnaft activities.

5.3.8. Chargefor rendering the service in the field of rural tourism.

The object ofthis taxation is rendering theservices in the field of rural tourismSuch
activities includenot businessactivities of individuals, private (peasangrins, whichprovide
living quarters ljefore ten) to accommodateourists, ensuretourists with food (mainly using
their own production), organe& the cognitive, sporting and culturantertainment tours and
programs, provid other services relating to the reception, accommodation, transport and
other servicegor tourists.

Payers in the part oihcome derived from the implementation of service activities in the
field of rural tourism are exempted from payment of taxes, dues (duties).

The rate of duty (regardless of number of ongoing activities to provide services in the field
of rural tourism) kall be equal to one base unit (35,000 rubles) per calendar year.

Tax collection periots a calendar year.

Payment of the fee is made before the commencement of the provision of services in the
field of rural tourism.

5.4. Taxation of certain categoriesfadaxpayers

In addition to special tax regimes in the legislation of the Republic of Belarus the taxation
of certain categories of taxpayers is defined

54.1. Taxation in free economic zones

| dZNNByGfte Ay . Sfl Nz G(§KSNB I RB NB & BwIEZNBWpRX
Ca2AAt SONCY APNRRY 20 +AGS0aind

Taxation in free economic zones is specified by granting a list of privileges and benefits
(exemption from payments of import custom duties, some other payments, and reduced tax
rates).

Tax pivileges of residents:

¢ rate of profit tax is reduced on 5% (but no more than 1%o);

¢ profit of free economic zone residents, gained from realization of the goods (works,
services) of their own production, is exempt from taxes during 5 years stdrtingdeclaration
of profit;

¢ exemption from real estate tax for buildings, located on the territory of free economic
zones, irrespectively of their designated function;

¢ payment of VAT at the rate of 10% from realization of the goods of own production,
which are manufactured on the territory of Belarus and are recognized as imspbstituting
production.
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Custom privileges:

¢ custom regime of free custom zone (without fulfillment of obligation on payment of
import custom duties, taxes, except levy for m clearance);

¢ exemption from import custom duties, VAT and excises, levied by custom bodies, on
processing of the goods inserted under the regime of free custom zone and free circulation.

Some of above listed privileges are only applied with regareéatization of the goods:

¢ outside Belarus;

¢ import-substituting goods, produced by free economic zone residents on the territory of
free economic zone;

¢ by free economic zones residents of the goods, which where produced by other free
economic zonesasidents on the territory of free economic zone.

In order to become a resident of free economic zone, it is necessary to satisfy the following
requirements:

¢ place of businessthe territory of free economic zone;

¢ conclusion of contract with free econac zone administration, concerning the terms of
activities within free economic zone;

¢ range of investments not less tharD00000 Euros.

5.4.2 Taxation of High Technologies Park residents

High Technologies Park was created in order to develop-teighproduction in Belarus.

The main direction of activity of High Technologies Park residents is elaboration of software and
informational systems.

The regime is applied by organization and individual entrepreneurs, which are registered as
High TechnologieRark residents and which carry out certain types of activity, connected with
software, data processing with, fundamental and applicable researches, experimental works in
the sphere of natural and technical sciences.

Tax privileges of High Technologies Raskdents:

1. Exemption from:

¢ Profit tax;

¢ VAT on turnovers from realization of the goods (works, services, proprietary interests to
the objects of intellectual property);

¢ Land tax from land plots in limits of High Technologies Park for the pericohstruction
of buildings, designated to business activity of High Technologies Park residents, but no longer
than for three years;

¢ Real estate tax on fixed assets and objects of unaccomplished construction of High
Technologies Park residents, situataathe territory of High Technologies Park;

¢ Off-shore duty in case of payment (transfer) of dividends to founders (shareholders).

2.Obligatory insurance fees are not compounded on income of employees of High
Technology Park residents, which exceeds dnsount of one monthly average wage in the
Republic of Belarus.

3.Income of individuals, earned during calendar year under labour contracts, as well as
income of individual entrepreneursHigh Technologies Park residents, are taxable at a rate of
9 %.

4.reduced tax of %46 for foreign organizations, which do not operate through permanent
representative office in Belarus, gained by High Technologies Park residents on dividends, deb
obligations, royalties, license agreements.

Customs privileges:

¢ exemptionfrom custom duties and VAT in case of import of the goods to the custom
territory of Belarus for the purposes of business activity.
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5.4.3. Taxation in small settlements

Legal entities established and carrying out activity on the territory of Belarusati ®swns
(under 50 thousand of people) since April, 008 are subject to special tax regime that is
aimed to inspire development of small towns economy.

Special regime does not apply to banks, #@mk financial organizations, insurance
companies and mfessional participants of stock exchange, residents of Free Economic Zones
and High Technologies Park and others).

Specifics of taxation:

1., ompanies are exempt from:

¢ profit tax with regard to the goods of its own productiowithin 7 years since
establishment;

¢ other taxes and duties, except VAT, excises, stampshaffe levy, state due, custom
duties, land tax, ecological tax, taxes thatcalculate, withhold and transfer as tax agents,
within 5 years since establishment.

Additional advantages:

¢ exemption from import customs duties and VAT on technologic facilities, components
and spare parts imported into custom territory of Belaruscgpt VAT on the goods imported
from the Russian Federation) in order to contribute the rest part to or increase of authorized
fund of legal entities subject to this special regime.

5.5. Taxation ofIndividuals

Individualswho are not involved into entiggreneurial activitiespay the following taxes
in Belarus:

¢ income tax orindividuals

¢ land tax

C real estate tax.

The primary tax is income tax. It is paid on incomes fromualaativity, works (services)
provided under civilaw contracts; royalties; athon other incomes.

The calculation of the income tax is carried out according to adtat

The rate of 136 applies to income of individual entrepreneurs and private notaries.

The rate of @b is used for the following incomes:

¢ income received byndividuals (with the exception of workers who service agdard
buildings and territories) working for residents of High Technologies Park undeurlabo
contracts

¢ individual entrepreneurshat areresidents of High Technologies Park;

¢ individualsworkingunder labair contracts within the frameworks of a business project in
the field of innovative technologies initiated by noesidents of High Technologies Park.

In all other cases the tax is calculated at the rate o%d2

5.6. Agreements onmAvoidance ofDouble Taxation

In order to avoid double taxation the Republic of Belarus signed a vast number of bilateral
agreements with other states. Currently there &@®such agreements with different countries
(including Austria, Azerbaijan, Armenia, Bahrain, BeigiBulgaria, the United Kingdom,
Hungary, Venezuela, Vietnam, Denmark, Egypt, Israel, India, Iran, Spain, Italy, Kazakhstar
Qatar, Cyprus, China, Korean Popdd@mocratic Republic, Korea, Kirgizstan, Kuwait, Latvia,
Lebanon, Lithuania, Macedonia, MaleysMoldova, Mongolia, Netherlands, UAE, Oman,
Pakistan, Poland, the Russian Federation, Romania, Slovakia, Syria, USA, Tajikistan, Thailat
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Turkmenistan, Turkey, Uzbekistan, Ukraine, Finland, France, Germany, Croatia, Switzerland
Sweden, Check Republigstonia, Yugoslavia, SAR, Japan)

5.6.1. Rates of tax on profits in the form of dividends in agreements on avoidance
of double taxation

S Typz\s/(?igg]r:i;nsgggzlb?::iggg:s on States Tax rates Conditions of tax rate application
1 T_a)_( is pambnly_ln state that is location of Great Britairt
dividend beneficiary.
Austria*
Belgiunt o With a not less than 286share in
Hungary Up t05% the authorizedfund.
Venezueld
Italy*
Korea
Macedonia
Elrnclz?ig Up to15% Inall other cases.
Switzerland
Yugoslavi&
SAR
With a not less than 3@oshare in
0,
L . . Armenia* Up t010% the authorizedfund.
Rate of tax 'IeV|ed _|E|ta_te that is Iccation of Up t015% inallother cases.
payer ofdividendsis differentiated India® - -
2 | depending on manfactorsand can be more Irant Up t010% With a not less than 286share in
or less than 12% rate, provided for by Pakistart the authorizedfund.
Belarusian legislation. .
S_Ilo‘f(ak'yf Up t015% In all other cases.
urke
Up t05% With a not less than 20000 Euros
P share in theauthorizedfund.
Cyprug 0 With a not less than 28%share in
Up t010% the authorizedfund.
Up t015% In all other cases.
With a not less than 28%6share in
0,
Up to5% the authorizedfund.
Up t015% In all other cases.
Netherlan i )
etherlands O?Slylgljttizf;?at With a share ohot less than 50%
dividend with a cest of not less than 2500
beneficiary Euros.

m law & tax services
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With a not less than 10000 Euros

UAE Up 105% share in theauthorizedfund.
Up to 10% In all other cases.
With a not less than 3@6share in
Poland Up t010% the authorizedfund.
Up t0o15% In all othercases.
With a share ohot less than 20%
Germany Up to5% with a cost ofnot less than
81806.70Euros.
Up t0o15% In all other cases.
With 100% share in thauthorized
fund, but only with regard to profit,
from which dividends are pajdhat
Only in state that is receiveq from _ industrial o
) . manufacturing activity, or rural,
is location of o )
dividend fprest _and fish industry or tourisni
- (including restaurants and hote)s
Swedert beneficiary. However such exemption is not
applied, when profit, fromwhich
dividends are paid, is exempted
from tax in another state.
With a not less than 3@6share in
Up 105% the authorizedfund.
Up to 10% In all other cases.
Libyat Up t05% With a notlless than 28%6shae in
agreement has not the authorizedfund.
entered in force yet Up to15% In all other cases.
Bahrairt
Qatar*
Rate of tax levied in state thattise location Kuwait Upto 5%
of dividends payer, shall not exceBéla Omarr
Saudi Arabia
Slovenig
Rate of taxevied in sate that isthe location
of dividends payershall not exceed.5%. Lebanort Up t07.5%
Bulgaria
Israel
Chinar
DPRK
Rate of tax levied in state that is the locatiq ‘Latwa‘* 0
of dividends payer, shall not exce&@%. L|thuan_|a* Up t010%
Mongolia*
Romana*
Thailand*
Czech Republic
Estonia
Azerbaijarf
Vietnanm*
Denmark
Eg/pt*
Kazakhstah
Rate of tax levied in state that is the locatiq K’\l/rlg:zstsa};’f
of dividends payer, shall not exce28% Moldgva* Up t015%
that is more than tax rate of 12%, provided .
for by Belarusian legislation. Rus_sua
Syria
Tajikistarr
Turkmenistarf
Uzbekistart
Ukraine*
Japarf
Rate of tax levied in state that is the locatig .
of dividends payer, shall not exce28%. Spain Up to18%
Taxis paid only irstate that is the location France Up t015%

of dividends payer.
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Rate of tax levied istate that is location of
payer of dividendss differentiated
depending on many factors and cannot be
more than12% provided for by Belarusia
legislation.

Ireland*

Up to5%

With a not less than 28%6share in
the authorizedfund.

Up to10%

In all other cases.

( F means that in order to apply for rules on place of payment and tax rate provided for by
correspondingagreement, dividends beniefary should be true owner of dividends.

5.6.2. Rates of tax on profits in the form of interests in agreements on avoidance
of double taxation

S

Types of international agreements on
avoidance of double taxation

States

Tax rates

Conditions of tax rates apation

Tax is paidnly in state ofpermanent
location of interestsbeneficiary.

Great Britain
Denmark
Spain

Is defined in
accordance with
the legislationof
state of
permanent
location of
interests
beneficiary.

Rate of tax levied istate that is location
of payer ofinterestsis differentiated

Switzerland

Up to 5%

With any types of loans provided by
bank.

Up to 8%

In all other cases.

depending on many factors and cannot bg
more than D% provided for by Belarusian
legislation.

SAR

Up to 5%

If interests beneficiary is bank or any
financialinstitution that isresident of
SAR.

Up to 10%

In all other cases.

Rate of taXevied in state that is the
location ofinterestspayer, shall not
exceed5%.

Austria®
Bahrairt
Hungary
Venezueld
Iran*
Qatar*
Cyprug
Kuwait
Lebanorf
Netherlandg
UAE
Omart
Slovenig
Finland®
Germany
Swederf
Czech Republic
Ireland*
Saudi Arabi&
Libya
agreement has not
entered in force yet

Up to 5%

Rate of taxevied in state that is the
locétion of interests payer, shall not
exceed 8%.

Yugoslavig
Italy*

Up to 8%

Rate of taxevied in state that is the
location of interests payer, shall not
exceed 10%.

Azerbaijarf
Armenia
Belgiunt
Bulgaria
Vietnam*

Egypt
Israef
India*

Kazakhstah

China
DPRK
Korea

Up to 10%

ReveraConsultingGroup
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Kyrgyzstar
Latvia
Lithuania®
Macedonia
Moldova*
Mongolia*
Pakistart
Poland
Russia
Romani&
Slovakig
Syrig
Tajikistarr
Thailand
Turkmenistarf
Turkey*
Uzbekistart
Ukraine*
Croatia
Estonia
Japarf

Rate of taxevied in state that is the
6 location of interests payer, shall not
exceed 5%.

Malaysia

Up to 15%

of interestspayer.

Tax is paid only istate that is the location

France

Up t0 10%

Except for interests on bardtedits and
loansandinterests e commercial loans,
that are taxed in state that is the
location of interests beneficiamyith tax

rates provided for in this state.

(Fn YSIFya

aKI G

Ay 2NRSNJ G2 | LJLIX &

corresponding agreement, intests beneficiary should be true owner of interests.

5.6.3. Rates of tax on profits in the form afoyalty in agreements on avoidance of

double taxation

S Types O.f international agreements States Tax rates Conditions of tax ates application
on avoidance of double taxation
Great Britair¥
Tax is paid only istate that is the Denmark(P)
1 location of royalty beneficiar Poland
yaly Y France(PEG
USA(PEQ
When using or granting riglan usage of
any copyright orproduct of scienceany
Up to 5% software, trademark or for usage or
Venezueld granting right on usagef all types of
equipment andvehicles.
Up to 10% In all other cases.
o ) Whengrantingor using any copyrighin
Rate of tax levied istate that is product of literature science and art
location of payer of royaltyis U to 5% (except forvideo film§ or whenusing or
, | differentiated dependig on many Israek P 0 granting right on usagef industrial,
factors and cannot be more than 159 commercial or scientifiequipmentor
rate, provided for by Belarusian vehicles.
legislation. Up t010% In all other cases.
When using or granting right of usage
any patent, trademark, blueprirgr
model, plan, secret formulaer process,
Malaysiat Up t010% or copyright on science product, for
usage or granting right of usage of
industrial, trade or science equipment,
or for information on industrial, trade or
science experience.

m law & tax services
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When using or granting rigluf usage of
cinematographic films or tapes for radid
broadcasting ad television, any
copyright on product of literature or art.
When using or granting right of usage
any patent, trademark, blueprint or
model, plan, secret formulae or proces
or copyright on science product, or for
informationon industrial, trade or
science experience.

When using or granting right of usage (
Up to 5% any industrial, trade oscience
equipment including road vehicles.
When using or granting right of usage (
cinematographic films or tapesifoadio
Up to 10% broadcasting and television, any
copyrighton product of literature,
science or art.

When using or granting right of usage
anycopyright on products of science,
anypatent, trademark, blueprint or
model, plan, secret formulae q@rocess,
or for usage or granting right of usage (¢
industrial, trade or science equipment,
or for information on industrial, trade or
science experience.

When using or granting right of usage (
cinematographic films or tapes for radid
broadcasting and television, any
copyright on product of literature or art.
When granting right of usagef any
copyrighton products of literature,

Up to 5% science and art, includingdeo filmsor
films or tapesand other meansof image
or sourd transition.

When using or granting right of usage (¢
any patent, trademark, blueprint or

Up to 10% model, plan, secret formulae or proces
or for information on industal, trade or
science experience or vehicles.

When using ogranting right of usage of
copyright onproductof sciencepatent,
trademark,designor model, plan, secret|
formulae or process, or for information
on industrial, trade or science
experience.

When using or granting right of usage (¢
copyrighton products of literature or
art, including video filmand films or
tapes for radio broadcasting and
television,or for usage of any types of
equipment and vehicles.

When using or granting right of usage (¢
anypatent, secret fomulae or process,
or for information on industrial, trade or
science experience.

When using or granting right of usage (¢
Up to 5% any industrial, trade or science
equipment, including vehicles.

Up t010% In all other cases.

When using or granting right of usage g
any patent, secret formulae or process,
or for information on industrial, trade or
science experience.

When using or granting right of usage ¢
Up to 5% any industrial, trade or science
equipment.

Up t0 10% Inall other cases.

When using or granting right of usage ¢
Up to 5% any industrial, trade or science
equipment, including vehicles.

Up to 10% In all other cases.

Up to 15%

Up to 3%

Netherlands

Up to 5%

UAE

Up to 10%

Slovakig

Up to 3%

Germany

Up to 5%

Up to 3%

Switzerland

Up to 3%

Swederf

SAR

premium law & tax services
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Only in state of
location of royalty

When using or grantmright of usage of
anycopyrighton product of literature,
art or science, including

be more than 6%.

Rate of tax levied in state that is

be more than 10%.

5 location of payer of royalty cannot

Azerbaijarf(CH
Armenig
Bulgaria

China
DPRK
Kuwait*
Latvia
Lithuania*
Macedonia
Mongolia*
Oman*(9
Russia
Turkey*
Croatia(9

Czech Republic
Estonig

Yugoslavi&
Saudi Arabi&

beneficiary cinematograplc films and films or tapeg
for radio broadcasting or television.
Japart When using or granting right of usage
any patent, trademark, blueprint or
model, plan, secret formulae or proces
Up to 10% or for granting right of usage of
industrial, trade or science equipment,
or for information on industrial, trade or
science experience.
Austria*
Bahrairt
Belgiunm(S)
Hungary
Iran*
Qatar*
Cyprug
Koreat
Rate of tax levied in state that is Llfgz:gf
3 location of payer of royalty canat . Up to 5%
be more than 5% Sl_ovenla
’ Finland*
Exception: profit§rom usage or granting
right of usage of copyrights on
literature, dramaturgic and musical
. products (except foprofits fromvideo
Spairt ) ;
films and any means of play of image g
sound, used for radio broadcasting or
television), are levied by tax only in stat
of location of royalty beneficiary.
Rate of tax levied in state that is
4 location ofpayer of royalty cannot Italy* Up to 6%

Up to 10%

Rate of tax levied in state that is
6 location of payer of royalty cannot
be more than 15%.

Vietnam*
Egypt
India*

Kazakhstah
Chinar
Kirgizstarf(CPH

Moldova*

Pakistarf

Romanig

Tajikistart
Thailand
Turkmenistarf(CH
Uzbekistarf(CBH
Ukraine®

Up to 15%
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Rate of tax levied in state that is
7 location of payer of royalty cannot
be more than 18%.

Syria

Up to 18%

¢ rrmeans that in order to apply faules on place of payment and tax rate provided for by

corresponding agreement, royalty beneficiary should be true owner of royalty.

Used abbreviations
{Pn ¢ program

(PEQ@ ¢ program for electronic computer

() ¢ software
(CR) ¢ computer program
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6. InsuranceMarket

6.1.Forms ofinsurance

Activities of any insurance organizations, insurance brokers established otlisiBelarus
within the territory ofthe Belarus without state registration at the Ministry of Finance of the
Republic of Belarus (hereinaf N5 ¥ S NNB RMiristry of FinangdiaidSobtaining a special
permit (license) for carrying outf insurance activitiesare illegal and prohibitedgxcept for
commercial organizations established after April 1, 2008, except for those establishieel in
result of reorganization, which reside and carry out their activity in areas with population lower
than 50thousand people

There isvoluntary and mandatory insurance.

Voluntary insurance shall lmrried outthrough entering into an insurance contiary and
between the insured and the insurer in compliance with the legislation.

The terms on which such voluntary insurance contracbiscludedshall be specified in the
Rules of the respective type of insurance which are to be approved by such iesurgrthe
insurers association and agreed with the Ministry of Finance. The validity period of any
voluntary life insurance or additional pension insurance contracts may not be less than three
years.

Mandatory insurance is effected by any stat@ned insuance organizations and/or by any
other insurance organizations, provided more than%@f shares(common or other voting
shares)in the authorized fund is owned by the Republic of Belarus and/or its territorial
administrative units,unlessotherwise is povided for by the acts of the President of the
Republic of Belarus.

The Government shall guarantee insurance payments under any type of insusdtiice
regard tolife insurance, any kinds of mandatory insurance, provided insurance contracts have
been enteed into with theState insurance organizations.

6.1.1.0bjects of insurance

The insurance objestare property interests thatdo not contradict to the legislation and
are connected with:

¢ infliction of any damage to health or life of the insured or atiyeo individualmentioned
in the insurance contract (personal insucanother than life insurance);

¢ reachingby individualsof a certainage, or occurrence of any other insured circumstance
providedfor in the insurance contract (personal insurarnagh regard to thelife insurance);

¢ loss (destruction) of any property owned, used or disposed of by the insured or any other
beneficiary mentioned in the insurance contract; or infliction of any damage to freperty
rights, including losses incurred fromntrepreneurship as a resultfonun-fulfillment or
improper fulfilment by the contractors dfusiness entityf their respective obligations, or as a
result of changing conditions of such entrepreneurship beyond reasonable control of the
entrepreneur (poperty insurance);

¢ liability for the obligations arising in case of any damage to life, health, or property of any
other persons inflicted by the suredor by any other persons on whom such responsibility may
be imposed; or liability under the insurancentract (liability insurance).

Objecs of mandatory insurance in Belarus are:

¢ buildingsthat belong toindividuals

¢ liability of vehicle owners;
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¢ carrier liability to passengers;

¢ health and lives of foreign nationals and stateless persons temibprataying or
temporarily residingn Belarus;

¢ liability of commercial organizations engaged in real estate activities;

¢ property interests of the insuré connected with the loss of crops, livestock and poultry;

¢ liability of time (crisis) managers ia process of case of @eomic insolvency
(bankruptcy);

¢ lives and healttirom industrial accidents and occupational diseases.

6.1.2.Insurers

The notion insurers means any commercial organization established for carryingfout
insurance activities thahave obtained special permits (licenses) for carrying out insurance
activities (hereinafter the insurers or insu@organizations).

Legal entities oBelarus, as well as foreign legal entities that carry out their activities on the
territory of Belaruscitizens ofBelarus and persons without citizenship who permanently reside
in the Belarus, shall insure their property interests in Belarus only with the commercial
organizations that have been established for the purpose of carrying out insurance estiviti
and have obtained special permits (licenses) for carrying out insurance activities in Belarus,
except for cases mentioned below:

1.The Republic of Belarus and its territorial administrative units, state bodies, state legal
persons, and legal persordecisions of which may be determined by tstate due to holding
of the controlling block of shares or in another way according to the legislation, shall insure
their property interests, except for life insurance, in Belamrsd only in the insurance
orgarizations¢ state legal persons or legal persons, more thar®of theauthorizedfund
(ordinary or other voting shares) of which belong to the State and/or its territorial
administrative units, provided otherwise established by the Pretdidef the Repuht of
Belarus.

2.In case of carrying out of state procurements of goods, provided that the supplier of
such goods is a nemesident of Belarus, the goods shall be insured by legal persons and
individual entrepreneurs, who carry out procurement of goodsby suppliers of goods, if they
supply the goods on CIF and CIP conditions (according to the effective version of INCOTERMS
with the state insurance organizations and/or insuca organizations, more theb0 % of the
authorized fund (ordinary or other ®ting shares) of which belong to the State and/or its
territorial administrative units. If the abowvmentioned insurance organizations refuse to
render insurance, the legal person and the individual entrepreneur, who carry out state
procurement of goods orsupplier of such goods may get insurance in other insurance
organizations.

3. Foreign citizens who are temporarily staying in Belarus, and persons without citizenship
who temporarily stay or temporarily reside on the territory of Belarus have the riglmgure
their property interests in Belarus with Belarusian commercial organizations that have been
established for the purpose of carrying out insurance activities and have obtained special
permits (licenses) for carrying out insurance activities inms|gprovidedthat their obligation
to be insured with mentioned organizationsnist stipulated by this Edict.

6.1.3.State registration

Insurance organizations and insurance brokers are registered in the Ministry of Finance.
The authorizedfund of the nsurance organization should be paid in full by its founders
prior to the date of its state registration.
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Insurance organizatiothat is subsidiay (affiliate) to the foreign investor has the right to
exercise in the Republic of Belarus insurance actsyitiethe foreign investor is an insurance
organizationfor not less than 10 yeamngaged in insurance activities in accordance to the law
of the appropriate state.

Quota of theshare offoreign insurers in thauthorizedfund of the insurance organizatins
of the Republic of Belarus is set up by the Council of Ministgegjreementwith the President
and it is 30%.

If such quota is exceeded, Ministry of Finance stops registration of insurance organizations
with foreign investments anar issuing to sut organizations licenses for insurance activities.

Professional requirements to the nominee to the post of CEO, de@iE® andhief
accountant of the insurance organization, insurance brokers, and also the managing personnel
of subdivisions of the insance organization, insurance broken® determined by the Ministry
of Finance.

6.1.4.Authorizedfund

The minimal amount cduthorizedfund is determinal in the amount equivalent to:

¢ For insurerdoes notproviding life insurance 1 000000 Euros,

¢ Forinsurer providing life insuranag2 000000 Euros

¢ For insurer providing oglreinsurance; 5000000 Euros

Minimal amount ofauthorized fund should be contributed in foreign currency and/or
Belarusian rubles at the National Bank exchange rate detexthifor the corresponding
currency to Euro as of the date of the relevant decision of founders, shareholders and asset
owners.The share of thauthorizedfund exceeding its minimal amount may be contributed by
the insurer founders in nomonetary form asstipulated by relevant legislation and
organizational documents of the organization.

Contribution by foreign investors of theshares(stocK in the authorizedfund of insurers
and insurance brokers should be done in monetary funds only. After statereggia insurer
shall at all times have funds available in banks of the Republic of Belarus in the amount of the
minimum required authorized fund. Contributed assets shall belong to the founders
(shareholders) by virtue of ownership (be in their commeraiperation or executive
management)required and usabléor the insurer operations.

{ KI NBK2f RSNRa Gahbizédfudddshare? ii hauthérizedféns), except
for contribution (share) of the Republic of Belarus and/or its administratietarritorial units
to the charter fund of an insurance organization, established in a form of a joint stock company,
limited liability company and additional liability company should not excee&6356f the
authorizedfund.

6.1.5.Activities of insurers

Insurers may only be engaged in insurance and investment activities and activities on
assessment of insurance risk and amount of loss, assessment and examination of movable an
real property with regard to insurance and issue of reports on its condition,iaties on
providing services of technical, medical and financial nature to another insurer and insured
(insured, suffered or other person claiming for insurance compensation) with the purpose of
fulfilling agreements entered into with them on insurancey providing services to other
insurance company in identifying the reason, nature of the loss in dasecarrence of insured
event.

Insurers providing life insurance cannot be engageany other type of insurance.

Insurance companies of Belarus areigda to:
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¢ insure the risk offulfillment of 10% of its obligations under voluntary insurance
agreementsother than life insurance, exceeding the legally established standard of liability with
subsequent annual increases of insurance liabilities &bl@ly in an insurance organization
created by the Council of Ministers of the Republic of Belarus in the form of a public entity to
carry out insuranceactivity solely on reinsurance (hereinafterReinsurance Organization), in
the manner prescribed by lawn the basis of concluded reinsurance contracts;

¢ notify reinsurance organization about concluded with other insurance organizations
reinsurance contracts in the manner prescribed by the Ministry of Finance.

Insurance companies that are subsidiaries gpetedent economic entities with respect to
foreign investors, can not exercise in the Republic of Belarus life insurance, compulsory
insurance, including mandatory state insurance, property insurance related to the
implementation of supply, provision of saces or the performance of contract work for
governmental needs, as well as insurance of property interests of the Republic of Belarus and
its administrativeterritorial item.

Intermediary insurance activityis insurance activity by insurance agents ansurance
brokers.

Insurance companies may not act as insurance agents or brokers.

Any individual except for individual entrepreneurs, and organizations other than the
insurance ones may act as insurance agents.

An insurance agent isnaindividual that does not have the status of an individual
entrepreneur and carries out activities on the basis of a labour contract or any other civil
contract, insurancentermediation in the field of insurance concerned with life insuragaa
the name of several insurae organizations, and in the field of insurance concerned with any
other types of insurance; in the name of only one insurance organipati An individual
performing intermediary insurance activity should have atiegmneral secondary education.

An inswance agent is an organization that carries out insuraimtermediation in the
name of any insurance organization on the basis of a civil contract. Should such an organizatior
be a stateowned legal person, or a state bank, or a bank authorized to sethieeState
programs, or a Republican Stadevned organization, it shall be entitled to carry out insurance
intermediationas for all types of voluntary and mandatory insurance. Any other organizations
shall only be entitled to carry out insuranogermediation in thefield of voluntary insurance.

An insurance agent acts within the powers given by the insurer and performs intermediate
insurance activity on his behalf. The rights and obligations arising from acts committed by an
insurance agent are acquirdxy insurer.

Insurance agents are required to pass the insurance premiums they received to the insurer
or to transfer them to his bank account.

The onlyobjectof the insurance broker activity is the insurance intermediation.

An insurance broker is not dtled to carry out:

¢ activity by order of insurance companies established outside the Republic of Belarus;

¢ other activity, except insurance intermediation;

¢ intermediation activitywith regard totypes of mandatory insurance, reinsurance of the
types d mandatory insurance;

¢ intermediation activitywith regard totype of voluntary insurance, not specified in its
special permit (license) for carrying on insurance business.

Intermediate activity related to execution of insurance agreements on behalbreign
insurers in the Republic of Belarus on behalf of insurance organizations established outside the
Republic is prohibited.
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6.1.6.Restrictions imposed on insurance activities

The activities performed on mandatory insurance are sulitie following restrictions:

¢ Mandatory insurance shall be effected by any State insurance organizations and/or by
any other insurance organizations, provided more t&&?6 of share(common or other voting
shares)in authorizedfund thereof is owned by the Republid &elarus and/or its territorial
administrative units, save otherwise is provided for by the acts of the Presade¢he Republic
of Belarus;

¢ 6Belgosstraké Republican Unitary Insurance Company shall be the only insurer for such
types of mandatory insance as mandatory insurance of any buildings ownedhdiduals
mandatory insurance of liability of any commercial organizations involved in relating activity,
for any damage inflicted in the course of carrying out these activities, mandatory insus&nce
agricultural products, mandatory insuranfrem accidents at work and occupational diseases.

6.1.7. Features of ensuring the financial stability of insurers

Insurance organization form reserves from the receivesurancepremiums to ensure
fulfillment of its engagements:

¢ in the types of insuranceonnectedto life insurance (mathematical reserves),

¢ in the types of insurance other than life insurance (technical provisions);

¢in the mandatory insurancdrom industrial accidents and occupational dses,
mandatory insurance with state support of crop, livestock and poultry (a special insurance
pool).

Insurance organization invests and allocates funds of insurance reserves in the manner
determined by the Council of Ministers with the concurrence @& Bresident of the Republic of
Belarus.

Insurance reserve funds are not subjéotwithdrawal from the insurance company, have
intended purpose, are used only for insurance payments and are not included into the value of
the property of the organizationgorrespondingwith the share of the shareholder in the
authorizedfund. Property, acquired through such means is a sultgeseparate accounting.

Means of these reserves should be invested and placed on the terms of repayment,
profitability, liquidity anddiversification.

Solvency of insurance companies to ensure the fulfillment of its obligations under the
insurance, including coinsurance and reinsurance, is assessed according to criteria of solvenc
determined by the Ministry of Finance.

Theinsurer,who has accepted the obligations that exceed its ability to pay, is obliged to
conclude acontract ofreinsurance of the insurance risk which was accepted according to the
contract of insurance.
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7. Monopolistic Activity and Illicit Competition

7.1.Monopolistic Activity: General Information

The Law of the Republic of Belard@®n counteraction to monopolistic activity and
development of competitiore (hereinafter referred to ascdthe Law€) defines monopolistic
activity as actions (inactions) of business entjtistate bodies, aimed to neadmission,
limitation or elimination of competition, as well as actions (inactions) causing damage to
consumer rights, freedoms and legal interests.

There are 3 types of monopolies allowed in Belarus: state monopoly, naturadpoty and
special monopoly.

State monopoly is the systeraf social relationsaccording to which state bodies or
organizations have exceptional right ¢arry outcertain types of activities (including business
activities),

The following types of activiteeare natural monopolies in Belarus:

¢ transportation of petrol and oil products through main pipelines;

¢ transportation of gas through main and distribution pipelines;

¢ transfer and distribution of electric and thermal energy;

¢ centralized water supplgnd water disposal,

¢ electrical communication and postal services;

¢ railroad services,

¢ services of transport terminals and airports;

¢ exploitation and services of airlines, management of air traffic.

Special monopolys the system of social relatisrin the goods markewith no or limited
competition

Realization of antimonopoly policy in the Republic of Belarus is conducted by antimonopoly
body ¢ the Department of price policof the Ministry of Economics.

Antimonopoly control in Belarus includes ¢hfollowing types of activity: control over
transactions with stock, shares muthorized funds of business entities, reorganization and
liquidation of business entities; approval for registration of holding companies, unions,
associations and other alliaas of business entities.

7.1.1.Antimonopoly control for creation and reorganization of holding companies

As a general rule, creation, reorganization of holding companies, associations, unions and
other alliances of business entities are to be effectedruppproval of the antimonopoly body.

Creation and reorganization of holding companies are regulated by the Edict of the
President& (0 KS wSLJdzo {650 ha/T a.25tSF M d&5a NBE | § SR |
K2t RAy 3 Ol ¥dcdrd@nceSwith the Edict in order to register a holding company a
management company of such holding (owner or authorized representative) musnaibizi
approval of the antimonopoly body before creation of holding. Thus, it is impossible to create a
holding in the Republic of Belarus without the approval issued by antimonopoly body.

After having considered the application of management company thienanopoly body
has the right tceither:

¢ approve the creation (reorganization) of holding company, or

¢ make a reasonable decision declining the approval, if the creation (reorganization) of
holding company may lead to appearancestrengtheningof domnating position on goods
market andor limitation of competition, as well as if during the application process the

Reveraggmmsvﬁ!gﬂgGroup DoingBusiness irBelarus 2011































































