THE ADVISORY.

About carrying out of the first stage of tender for choice of the investor for commercial development of the Petrikov deposit of potash salts together with building up of ore mining and dressing complex. 
I. An object of a competitive tender 
Choice of the investor for commercial development of the Petrikovsky deposit of potash salts together with building up of ore mining and dressing complex. 

II. The brief description of the Petrikov deposit of potash salts (further – the deposit)
The deposit is located in Petrikov district of Gomel region. In detail explored reserves of the deposit on industrial categories (A, B, С1) make: 
Crude salts (ore) – 1064 million tons

In К2О equivalent – 236 million tons

Besides, previously explored reserves (on category С2) make:

Crude salts (ore) – 925 million tons

In К2О equivalent – 179 million tons

TOTAL on all categories:

Crude salts (ore) – 1989 million tons

In К2О equivalent – 415 million tons

More detailed information about the location of the deposit, its characteristics, and reserves of potassium salts can be found at the official website of the Ministry of Natural Resources and Environment Protection of the Republic of Belarus (www.minpriroda.by).

III. Procedure for submission of tender offers. 
Offers must be submitted not later than 15 hours, Minsk time, October 20, 2011 in the State Property Committee of the Republic of Belarus (address: the Republic of Belarus, Minsk,per. Krasnozvezdny 12). 
The offer must be accompanied by:
· duly certified copy of the document on the establishment of the company;

· proof of financial solvency with supporting materials at the discretion of the company.

All documents must be submitted in paper form in one copy in Russian, each page must be stamped with the authorized signature of the applicant company and affixed with the seal.
IV. Conditions of choice of the investor and deposit granting
1. Lump sum payment into  the national budget of a single  payment for the right of subsoil use within 12 months from the date of the investment agreement.
The offer should indicate the size of a single payment for the right of subsoil use, which the company is ready to pay, but not less than 146.5 million U.S. dollars (the starting size of a single payment).
2.  The deadline for the construction and commissioning of the ore mining and dressing complex on the base of the deposit is December 31, 2021. The offer must specify the period of construction proposed by the company and commissioning.
3. The minimum production capacity of the  ore mining an dressing complex  - 1.5 million tons of potash outputs per year, maximum capacity - not more than 3.5 million tons of potash outputs per year. The offer  must specify  proposed by the company production capacity of the ore mining and dressing complex. 
4. Fore the realization of the investment project in Belarus there should be created such form of an organization as an open joint-stock company.

Gratuitous transfer of the ownership of a share in the specified open joint-stock company to the Republic of Belarus of at a rate of not less than 25 percent plus one more stock.

It is necessary to specify in the offer the size of the share holding transferred by the company into the ownership of the Republic of Belarus, and a share in the profit passed to the republic of Belarus (for example, 49 percent of shares, the share of profits - 50 percent).

5. Payment of taxes in accordance with the law of the Republic of Belarus, including mineral extraction tax, as well as royalties and export customs duty.
6. The implementation of made potash production for export must be achieved exclusively through  JSC "Belarusian Potash Company" or other exclusive exporter defined by the Republic of Belarus, on terms equal to those of other Belarusian manufacturers of potash products.
7. Compliance with the law of the Republic of Belarus during the construction and operation of the ore mining and dressing complex. There must be applied to the investment agreement concluded with the investor, the Law of England and Wales, except of relations, governed directly according to the investment agreement  under the Law of the Republic of Belarus.
8. Reimbursement to the republican budget of expenses , previously incurred by the state on carrying out  of exploration work in the amount of 20.7 million U.S. dollars.
9. The term of granting of deposit to the investor to use – 50 years with possibility of its prolongation.

10. At the end of the term of granting of deposit use the open established joint stock company  will take measures to restore the environment in accordance with the laws of the Republic of Belarus.
 11. The investor for the period of construction of the ore mining and dressing  complex benefits under Presidential Decree of August 6, 2009 № 10 "On creation of additional conditions for investment activity in Belarus."
Source: Embassy of the Republic of Belarus in Stockholm, 2011-10-03


