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ECONOMY & POLITICS
RUSSIA

Russia's accession to WTO may be delayed
The Russian Ministry of Economic Development
has begun final talks in Brussels on Russia's
joining the WTO. Nevertheless, Russia is appre-
hensive that the process of gaining membership
may be delayed, and not because of Georgia's
position. To complete the process successfully,
Russia has to resolve two key issues with the
EU: meat imports quotas and industrial car as-
sembly regime. (Itar-Tass, 19.09)

Decreased unemployment in August
According to the Federal State Statistics Ser-
vice, overall unemployment in Russia in August
2011 amounted to 4.762 million or 6.1% of the
economically active population, which is 341,000
people less than in July. The economically ac-
tive population in August 2011 amounted to 76.7
million people or more than 54% of the total
population. (Prime-Tass, 19.09)

IMF cuts Russian growth forecast

According to the IMF, Russia will grow 4.3% this
year and 4.1% in 2012. The IMF previously fore-
cast growth of 4.8% and 4.5%. The Economic
Development Ministry has also downgraded its
growth forecasts for this year, saying gross do-
mestic product will expand by 4.1%, compared
with the previous estimate of 4.2%. Russian
consumer prices will rise 8.9% this year before
slowing to 7.3% in 2012, according to IMF fore-
casts. The Central Bank has said it expects to
contain inflation to 7%. (The Moscow Times,
21.09)

Russia decreases budget surplus

The budget surplus in Russia in January-August
2011 declined to 2.3% from 2.5% of GDP for the
first seven months of this year, according to the
Minister of Finance. The federal budget for eight
months of this year was implemented with RUB
759 bin surplus. Budget revenues in January-
August 2011 were estimated at around RUB

7220.43 bln or 70.1% of total revenue budgeted
for 2011. budget of expenditure for January -
August amounted to RUB 6461.43 bln or
58.6%. (Vesti, 12.09)

Key points in federal budget 2012-2014

The main positions of the federal budget for
2012-2014 were approved by Trilateral Commis-
sion of the Russian Government for budget
elaboration, told the First Deputy Prime Minister
Igor Shuvalov. Russian budget deficit in 2012
was approved at 1.5% of GDP, 1.6% of GDP in
2013, 0.7% of GDP in 2014. (Finmarket, 13.09)

Russian export in January-July 2011
Russian export in January-July 2011 increased
by 30.7% to USD 287.9 bIn. For the non-CIS
countries the index reached 28.9% and USD
243.7 bin, for the CIS countries it increased by
41.4% to USD 44.2 bin. Russian import for
seven months of 2011 increased by 44.9% to
USD 165.7 bin. Mostly, import falls to the non-
CIS countries. It grew by 44.6% to USD 140.8
bin. Import from CIS countries increased by
46.6% and reached USD 24.9 bin. (BFM, 09.09)

Kudrin resigns from Government

Alexei Kudrin has resigned as Russia's finance
minister and deputy prime minister after a dis-
pute with President Dmitry Medvedev. Kudrin
cited disagreements with the president on eco-
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nomic policies, in particular, on considerable
defense expenditures, as the reason. Kudrin, 50,
has served as finance minister since 2000.
(ria.ru, 26.09)

IMF urges Russia to decrease oil depend-
ency

Russia must make fundamental changes to its
fiscal and monetary policy in the next few years
or face slower, more volatile economic growth
that falls far short of its potential, according to a
senior International Monetary Fund official, Odd
Per Brekk. To achieve annual economic growth
of up to 6 percent the government needs to cut
its non-oil budget deficit to 4.7 percent of gross
domestic product by 2015. The central bank
must also switch to targeting inflation as its sole
policy focus, moving away from managing the
rouble's exchange rate, Mr Brekk said. IMF has
cut its 2011 GDP growth forecast for Russia to
4.3% from previous 4.8%. (Independent Online,
07.10)

BELARUS

Belarusian GDP increases by 9.1%

According to the National Statistics Committee
of Belarus, from January to August 2011 Belaru-
sian GDP increased by 9.1%. For January-
August 2011 and same period in 2010, indexes
rose such as industrial production (11%), agri-
cultural products (0.5%), investments in capital
assets (18.9%). Under the official data, actual
disposable income increases by 8.3%, nominal
average salary increases by 41.9%, actual aver-
age salary increases by 12.7% for January-July
2011. (News.21.by, 13.09)

Belarus foreign debt increases
According to the National Bank of Belarus, the
total foreign debt of Belarus at July 1, 2011

reached USD 33.1 billion (56.3% of GDP,) an
increase by 16.5% for the 6 months period. Ex-
ternal government debt reached USD 12 billion
(20.4% of GDP), an increase by 19.3 % for the
period. The external debts of the banks of July
1, 2011 amounted to USD 6.98 billion (21.4%
increase for 6 months, including 2.2% growth for
the second quatrter). (Interfax, 13.09)

S&P downgrades Belarus

Standard & Poor's has downgraded the sover-
eign credit ratings of Belarus a notch further into
junk territory on
reliance on international loans. S&P has Belarus
at B-, on the brink of highly speculative territory,
and said the outlook is negative amid the likeli-
hood of a downgrade if prospective international
financing doesn't come through. (wsj, 29.09)
UKRAINE

Government promises stable exchange rate
Ministry of Finance of Ukraine has prepared a
draft budget for 2012 taking into consideration
reduction of the deficit to 2.5% of GDP from ex-
pected 2.7-3%. In May 2011 the Government
and the Parliament agreed on a budget resolu-
tion which allows the hrivna-to-dollar rate in
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2012 to fluctuate between 7.9 and 8.0 hrivna per
USD. Last month, the Cabinet also approved of
macroeconomic forecasts for 2012, providing for
a GDP growth by 5-6.5% y-0-y, and a decrease
in the inflation rate to 7.9% from 8.9%. (Vesti,
09.09)

National debt nears threshold

Ukrainian national debt has reached UAH 360.5
billion. According to Konstantin Kuznetsov, rep-
resentative of the Treasury Department for Na-
tional Debt Management and International Co-
operation, the total sovereign and state-
guaranteed debt of Ukraine is forecasted to be
at 42.5% of GDP by the end of 2012, at 37.9%
by 2013, at 35.3% by 2014. (Ekomomicheskie
izvestia, 13.09)

ARMENIA

IMF on GDP growth in 2012

The growth in Armenia is projected to reach
about 4.3% in 2012 and inflation 3.3%. The GDP
and inflation projections for 2011 are 4.6% and
8.8% respectively. (ARKA, 21.09)

Armenian exports in August

In August 2011, the Armenian export surged by
30.6% year-on-year to USD 117.3 million, while
imports rose by 23.5% to USD 395.8 million,
according to the countr
Service. Compared to July 2011, the exports in
August rose by 10.4% while imports jumped by
31.2%. (ARKA, 20.09)

AZERBAIJAN

Azerbaijan proximate to WTO
Azerbaijanbés negotiatig
are underway. The Deputy Foreign Minister
Mahmud Mammadguliyev said that the Azerbai-
jani government hopes to hold regular meetings
with the WTO working group in November
through early December of 2011. (Today.az,
16.09)

GEORGIA

Geostat Reports H1 GDP Growth
Georgiabs 2011 2Q real
4.7% year-on-year, according to the state statis-
tics office, Geostat. Real GDP growth in 1H of
2011 was 5.2%. Financial sector grew 29.1% in
2Q y-o0-y. Industrial sector and trade made about
one third of the countryos
with 16.5% and 15.9%, respectively. (Civil.ge,

19.09)

GDP

yGéargiakeepsi ite menetarspolicy i st i c al
The Monetary Policy Committee of the National
Bank of Georgia has decided to keep the refi-
nancing rate unchanged at 7.5 %. Consumer

Price Index increased by 1.1 % in July 2011
compared to the previous month. At the same

time the annual inflation rate decreased to 7.2

0,
nA)é (Tofda})y.raz, ]].5.09.)
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KAZAKHSTAN

Industrial production increases by 4.6%

The National Statistics Agency has announced
that in the period from January to August 2011,
industrial production in Kazakhstan increased by
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4.5% y-0-y. The largest growth occurred in the
trade, transport and communication areas.
Growth rates in the agricultural area accounted
for 0.1%, in construction - 2.7%, in trade - 15%,
in transport - 6.4% and in the area of communi-
cations - 17.5%. (CaspioNet, 17.09)

KYRGYZSTAN

| MF: O0OKyrgyz economy hdas re

The Kyrgyz economy has been recovered, ac-
cording to Christian Beddis, head of the IMF
mission. According to him, the GDP growth is
8% on an annual basis following the results of
the first eight months of 2011. The inflation level
reached 17.5 % at the end of August. In the fu-
ture the GDP growth is expected to reach
around 7 %, and in the medium term - 5.5 %.
(24.kg, 21.09)

TAJIKISTAN

IMF concerns over the inflation rate

Taji kistanbés economic
a hold, according to Todd Schneider, IMF. Real
GDP growth reached 6.9% through the first half
of 2011. Rising remittances supported domestic
trade and services, but growth is also seen in
agriculture, construction, and industry. Inflation
has been a significant challenge - peaking at
14.8% in May, but since declining moderately.
(Asia-Plus, 22.09)

rrecovery
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BUSINESS & FINANCE

RUSSIA

French company to build gypsum plant in
Nizhny Novgorod

In October 2011 the French company Saint-
Gobain is going to start building a plant for pro-
ducing gypsum plasterboard in the Nizhny Nov-
gorod region. The plant capacity reaches 30 mil-
lion sq.m. of gypsum boards per year. The in-
vestments are estimated at RUB 3 billion.
(Finmarket, 31.08)

Mars build another petfood-producing plant
The international FMCG company, Mars, is go-
ing to build another petfood-producing plant with
a production volume of 50,000 tons per year in
2013. The investment volume will reach RUB
1.3 billion. (Tehnoprogress.ru, 31.08)

Amtel-Properties builds multi-purpose com-
plex in St. Petersburg

Amtel-Properties intends to construct the multi-
purpose complex Pulkovo Heights in St. Peters-
burg. The initial project cost is USD 700 million.
The construction work is supposedly starting in
2012, and is expected to be completed by 2017.
Amtel-Properties invests in the project, BKN-
Development develops it. The project will be
implemented in the Moscow district of Saint Pe-
tersburg on a 29.4 hectares plot. (RIA Novosti,
30.08)

FLSmidth sees big potential in Russia

The Danish engineer company, FLSmidth & Co
A/S, won a EUR 150 million order to build a ce-
ment plant in Kaluga Oblast. TheChief Execu-
tive, Jorgen Huno Rasmussen, said that Russia
is now the most promising market for such pro-
jects. "The new production line will have a ca-
pacity of 8,500 tons per day, which is equivalent
to approximately 3 million tones per year, mak-
ing it the biggest new kiln in Europe," FLSmidth
said in a statement. (Reuters, 09.09)

Finnish company starts redevelopment pro-
ject

IBI-Invest, member of the Finnish holding SRV
Group, has launched a major industrial area re-
development project in Krasnogvardejskiy Dis-
trict of St. Petersburg. The multi-purpose com-
plex, Septem City (500,000 sq. m.), is supposed
to be completed in 2020. The project includes a
shopping mall, a three-level underground park-
ing lot, office centers and hotels. The project
investments reach almost EUR 1 billion. The
construction is going to start at the end of 2012.
(Domkontrol.ru, 09.09)

Volvo puts up excavator plant in Kaluga
Volvo Construction Equipment, Volvo CE, re-
veals plans to set up a plant in Russia. The com-
pany announced its intention to invest SEK 350
million in construction of a plant for production of
excavators in Kaluga. The launch of the plant,
supposed to produce 2,000 units annually, is
planned for early 2013. Volvo CE expects to in-
crease its Russian market share of excavators
up to 15% from current 10% by 2015. (RBC
daily, 14.09)

Japanese to build an environmentally-
friendly plant

Japanese Marubeni and Lakor Group intend to
build a plant for producing raw materials for
compostable packaging in Tambov Oblast. The
project investments approximately reach EUR
400 million (RUB 16 billion). The construction of
the plant will take about two years. Construction
work is scheduled to begin in 2012. The sup-
posed annual plant capacity is 100,000 tons of
output. (abireg.ru, 15.09)

Pasabahce to double plant capacity
Pasabahce invests USD 125 million to build third
and fourth production lines at the hollowware-
producing plant in Bor by 2016. The new lines
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contribute to a two fold increase of the produc-
tion volume (up to 123,000 tons of output per
year) in 2016. According to analysts, even with
quick attainment of projected capacity the pay-
off period will take at least 5-7 years.
(Kommersant, 21.09)

Solagran builds pharmacological plant in
Tomsk

LLC Solagral San (Solagran subsidiary) has
started the construction of a plant for production
of pharmaceuticals based on the needles in the
Tomsk special economic zone (SEZ), estimated
at about USD 40 million. The company intends
to produce polyprenols (extract from needles),
pro-vitamins concentrates, oil fraction of the Si-
berian fir. The plant is supposedly put in opera-
tion in early 2014. (RIA News, 20.09)

French invest EUR 22 million in yeasty-
producing plant

The French company Lesaffre will invest EUR
22 million in Voronezh yeasty-producing plant,
which was acquired last summer. Previously, the
company reported that it would invest EUR 10
million in the plant. Lesaffre has committed to
build a plant sewage system during 2011- 2013.
By the end of this year Lesaffre is going to com-
plete pre-project preparation, and in September
2013, if there are no administrative barriers, the
object will be put into operation. (Ria News,
22.09)

Maymma Group invests in new LPG-
equipment plant

JSC Maymma Group invests over RUB 1 billion
in putting up a plant for LPG-equipment. The
Investment Council approved of 11.5 hectares
land plot assignment for the construction, lo-
cated in Nizhny Novgorod. The plant will pro-
duce auto parts, gas cylinders and outputs of
engineering systems, including for Volkswagen
cars. The plant will create about three thousand
jobs. (NIA Nizhniy Novgorod, 23.09)

Onduline invests in roof materials plant

The French company Onduline invests RUB 1
bin in a second production line in its roof materi-
als-producing facility in Nizhny Novgorod. Ondu-
line will be granted a RUB 185 million tax ex-
emptions, including 84.4 million for property tax
and 100.6 million for income tax. Payback period
of the new investment is estimated to 77
months. The budgetary effect of the project will
be RUB 53 million for the duration of the invest-
ment agreement and RUB 52 million annually at
the expiration. (NIA Nizhniy Novgorod, 23.09)

Betset launches pre-cast concrete plant

In the near future, the Finnish company Betset
will launch a plant for producing precast con-
crete outputs for residential, industrial and com-
mercial construction in St. Petersburg. At the
initial stage, the plant will employ approximately
150 people. Later, staff will be expanded to 500
employees. The new plant is located in St. Pe-
tersburg. In the last five years, Betset has in-
vested about EUR 25 million in Russia. (Realty
and Construction of Saint-Petersburg, 26.09)
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Germans builds pork farms in Voronezh
The German companies Tonnies Fleisch to-
gether with Agroimport Group implement a pro-
ject on building ten pork farms in Voronezh re-
gion. The cost of each pig complex amounts to
EUR 18 million. And a feed mill will costs an-
other EUR 40 million. The pig complexes will
have a total production capacity at 62,500 tons
of marketable pork per year. (Agro.ru, 29.09)

BELARUS

Norwegians to invest in Minsk shopping cen-
tre

The Norwegian company, Galleria Concept Blr
Limited, is going to invest in the construction of a
shopping center and a hotel in Minsk, amounting
to USD 150 million. It consists of a 7-store shop-
ping mall, provided with 1,350 parking lots and a
10-store hotel building. (Nedvizhimost' Belorus-
sii, 26.09)

Germans spend EUR 360 million on wind
farm

The German company Enertrag AG intends to
fully implement a 160 MW capacity wind farm
building project in Belarus. The investment is
worth about EUR 360 million. An Enertrag AG
representative said that the project time frame-
work would be adjusted latter on. The number
of adjustments would be clear after the area
and amount of necessary preparatory work are
defined. (Ezhednevnik, 30.09)

UKRAINE

EIB announce EUR175 miIn credit to Ukren-
ergo

The Government of Ukraine and the EIB, have
agreed on the provision of a EUR 175 million
credit line to the Ukrainian energy company Uk-
renergo for the construction of a Zaporizhia nu-
clear power plant to Kakhovska substation 750
kV overhead transmission line. The agreement
was concluded by Ukrainian Energy and Coal
Industry Minister Yuriy Boyko and EIB Vice
President Anton Rop. (UkrainianJournal.com,
16.09)
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Burger King enters Ukraine

The fast-food restaurant chain, Burger King, has
registered their brand in Ukraine. Currently,
there is no Burger King restaurant in Ukraine.
(Interfax.com.ua, 28.09)

KAZAKHSTAN

JV to produce radio communications for
army

A Kazakh-French joint venture, Thales Kazakh-
stan Engineering, has started production of com-
munication equipment for the armed forces in
Kazakhstan. The new plant will produce radio
communications of the third and fourth genera-
tions of VHF and HF bands. The production fa-
cilityds capacity stands
month. About EUT 50 million has been invested
in the project. (CASPIONET, 15.09)

at

UZBEKISTAN

Knauf launches plasterboard plant

The German company Knauf International
GmbH has launched a plasterboard production
plant in the Bukhara region of Uzbekistan, worth
USD 51.5 million. The rated capacity reaches 20
million sq. m. of plasterboard per year. LLC
Knauf Gips Bukhara (a 100% Knauf subsidiary)
will manage the plant. (Zonakz.net, 26.09)
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Swedish Russian Chamber of Commerce

The Swedish Russian Chamber of Commerce is an information, contact
and service organisation. The mission of the Chamber is to promote trade
between Sweden - Russia and the CIS, as well as to work as a forum for
new ideas and exchanging of experiences.

To order supprciption of this newsletter, please contact Swedish Russian
Chamber of Commerce. See contact information below.

Swedish Russian Chamber of Commerce Contacts
Secretariat: Swedish Trade Council, Gunnel Pohl

/ Box 240

101 24 Stockholm

Tel+46 70 266 29 79

info@swedishrussian.com

www.swedishrussian.com

About Newsletter Content

The Swedish Russian Chamber of Commerce newsletter is produced by
iBIC Sweden AB, a business information and PR company.

The newsletter contains information from selected media sources.

iBIC does not take responsibility for incorrect information originated in the
source material.

www.ibic.se
info@ibic.se
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